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Minutes

Texas Bond Review Board 

Thursday, September 23, 2004, 10:00 a.m.

Capitol Extension, Room E2.026
1400 North Congress
Austin, Texas

The Texas Bond Review Board convened in a regular meeting at 10:05 a.m., Thursday, September 23, 2004, in Room E2.026 of the Capitol Extension in Austin, Texas.  Alternates present were Ed Robertson, Chair and Alternate for Governor Rick Perry; Blaine Brunson, Alternate for Lieutenant Governor David Dewhurst; Debbie Cartwright, Alternate for Comptroller Carole Keeton Strayhorn; and Don Green, Alternate for Speaker Tom Craddick. Also in attendance were Lynn Stuck with the Office of Attorney General, Bond Finance Office staff members and others.

Call to Order

Ed Robertson, as Chair, called the meeting to order at 10:05 a.m.  A quorum was present.
Approval of Minutes

Upon motion by Blaine Brunson and second by Debbie Cartwright, minutes for the July 13, 2004, Planning Session and for the July 22, 2004, Board Meeting were approved as submitted.
Consideration of Proposed Issues

Prior to discussion of each agenda item, Mr. Bob Kline presented a summary of the application.
A.  Texas Department of Housing and Community Affairs - Single Family Mortgage Revenue Bonds, 2004 Series C; Single Family Variable Rate Mortgage Revenue Bonds, 2004 Series D; Single Family Mortgage Revenue Refunding Bonds, 2004 Series E; and Single Family Mortgage Revenue Bonds, 2004 Series F (collectively, the “Series 2004 Bonds”)
Representatives present were Byron Johnson with Texas Department of Housing and Community Affairs, Elizabeth Rippy with Vinson & Elkins, and J. Dale Lehman with Piper Jaffray. 
UPON MOTION BY ED ROBERTSON AND SECOND BY DEBBIE CARTWRIGHT, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS SINGLE FAMILY MORTGAGE REVENUE BONDS, 2004 SERIES C; SINGLE FAMILY VARIABLE RATE MORTGAGE REVENUE BONDS, 2004 SERIES D; SINGLE FAMILY MORTGAGE REVENUE REFUNDING BONDS, 2004 SERIES E; AND SINGLE FAMILY MORTGAGE REVENUE BONDS, 2004 SERIES F, IN AN AGGREGATE PRINCIPAL AMOUNT NOT TO EXCEED $178,000,000, WITH COSTS OF ISSUANCE NOT TO EXCEED $731,288 AND UNDERWRITERS’ SPREAD NOT TO EXCEED $4.26 PER $1,000, AS OUTLINED IN THE APPLICATION DATED SEPTEMBER 7, 2004, AND AS AMENDED SEPTEMBER 22, 2004. FURTHER MOVE WAIVER OF THE 72-HOUR RULE FOR AMENDMENTS TO THE APPLICATION AND FURTHER WAIVE THEIR REQUIREMENTS OF SECTION 2306.142(1) OF THE TEXAS GOVERNMENT CODE. 
B.  The University of Texas System – Consideration of Proposed Tuition Revenue Bond Projects
Representatives present were Terry Hull and Philip Aldridge with The University of Texas System.
UPON MOTION BY BLAINE BRUNSON AND SECOND BY DEBBIE CARTWRIGHT, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE UNIVERSITY OF TEXAS SYSTEM’S TUITION REVENUE BOND PROJECTS AS PROVIDED IN THE SYSTEM’S REQUEST DATED AUGUST 25, 2004.
 
Mr. Robertson requested from Mr. Aldridge a list of all the IT purchases involved in these projects and suggested that, in the future, submit a list of all IT purchases with the application.  

Mr. Aldridge said he would provide the board members with copies of the IT purchases.
Other Business

Report from the Executive Director

Mr. Kline reported to the Board that the agency, in August 24, 2004, went before the House Appropriations Subcommittee to give an overview of the Texas state and local debt situation, and on Tuesday, September 21, 2004, met with the Legislative Budget Board (LBB) to discuss the agency’s Legislative Appropriations Request.  Mr. Kline added that on Tuesday, September 28, 2004, BRB will meet with the Senate Finance Committee to discuss the agency’s Legislative Appropriations Request.

Mr. Kline added that the LBB
 was particularly interested in the agency’s exceptional items, and what the 5% mandate cut would do if they reversed that for our agency. 


Mr. Kline stated that the LBB requested information regarding the increase in PAB fees for multifamily housing, and why a portion of those fees were not going directly into the agency as provided in the statutes.  


Mr. Brunson suggested to Mr. Kline to work with the LBB analyst, Ms. Wright, to plan out a method of finance in regards to the fees.

Mr. Kline announced that the agency now has two full-time staff, Elva Martinez and Patrick Dickson, working with State Debt. The other change is that Rebecca Garcia will be reporting to Jodee Martinez.
Adjourn

There being no further business, the meeting was adjourned at 10:36 a.m.

