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Minutes

Texas Bond Review Board 

Thursday, March 18, 2004, 10:00 a.m.

Capitol Extension, Room E2.026
1400 North Congress
Austin, Texas
The Texas Bond Review Board convened in a regular meeting at 10:05 a.m., Thursday, March 18, 2004 in Room E2.026 of the Capitol Extension in Austin, Texas.  Alternates present were Ed Robertson, Alternate for Governor Rick Perry; Blaine Brunson, Alternate for Lieutenant Governor David Dewhurst; Debbie Cartwright, Alternate for Comptroller Carole Keeton Strayhorn; and Don Green, Alternate for Speaker Tom Craddick. Also in attendance were Lynn Stuck with the Office of Attorney General, Bond Finance Office staff members and others.

Call to Order

Ed Robertson, as Chair, called the meeting to order at 10:05 a.m.  A quorum was present.
Approval of Minutes

Minutes were not distributed and no action was taken.
Consideration of Proposed Issues

Prior to discussion of each agenda item, Mr. Patrick Krishock, Acting Executive Director, presented a summary of the application.

A. University of Houston System – Board of Regents Consolidated Revenue Variable Rate Demand Bonds
No representatives were present.  
UPON MOTION BY DEBBIE CARTHWRIGHT AND SECOND BY ED ROBERTSON, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF BOARD OF REGENTS OF THE UNIVERSITY OF HOUSTON SYSTEM CONSOLIDATED REVENUE VARIABLE RATE BONDS, SERIES 2004, IN AN AMOUNT NOT TO EXCEED $25,000,000, WITH ISSUANCE COSTS NOT TO EXCEED $201,950, AS OUTLINED IN THE SYSTEM’S APPLICATION DATED FEBRUARY 27, 2004.
B.  Texas Woman's University – Revenue Financing System Revenue Bonds, Series 2004
Representatives present were: Robert L. Tuggle, TWU; Brenda Floyd, TWU; Richard Nicholas, TWU; Matt Boles with RBC Dain Rauscher; and Jeff Leuschel with McCall Parkhurst & Horton.
UPON MOTION BY BLAINE BRUNSON AND SECOND BY ED ROBERTSON, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF BOARD OF REGENTS OF TEXAS WOMAN’S UNIVERSITY REVENUE FINANCING SYSTEM REVENUE BONDS, SERIES 2004, IN AN AMOUNT NOT TO EXCEED $15,125,000, WITH COSTS OF ISSUANCE NOT TO EXCEED $140,000, AND UNDERWRITERS’ SPREAD NOT TO EXCEED $8.00 PER $1,000, AS OUTLINED IN THE TEXAS WOMAN'S UNIVERSITY APPLICATION DATED MARCH 1, 2004.
 
C. Texas Public Finance Authority (TPFA) – Texas Southern University Revenue Financing System Bonds, Series 2004

Representative present was Kim Edwards, Executive Director with TPFA.
UPON MOTION BY ED ROBERTSON AND SECOND BY DEBBIE CARTWRIGHT, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF BOARD OF TEXAS PUBLIC FINANCE AUTHORITY TEXAS SOUTHERN UNIVERSITY REVENUE FINANCING SYSTEM REVENUE BONDS, SERIES 2004, IN AN AGGREGATE AMOUNT NOT TO EXCEED $3,510,000, WITH COSTS OF ISSUANCE NOT TO EXCEED $100,000, AND UNDERWRITERS’ SPREAD NOT TO EXCEED $9.56 PER $1,000, AS OUTLINED IN THE AUTHORITY’S APPLICATION DATED MARCH 2, 2004.
D. Texas Department of Mental Health and Mental Retardation (MHMR) – Lease Purchase Energy Savings Program

Representatives present were James Williamson with MHMR and Klip Weaver with TAC-America.
UPON MOTION BY DEBBIE CARTWRIGHT AND SECOND BY BLAINE BRUNSON, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE LEASE PURCHASE BY THE TEXAS DEPARTMENT OF MENTAL HEALTH AND MENTAL RETARDATION OF A GUARANTEED ENERGY SAVINGS PROGRAM WITH FINANCING TO BE PROVIDED THROUGH THE TEXAS PUBLIC FINANCE AUTHORITY’S MASTER LEASE PURCHASE PROGRAM, AS DESCRIBED IN THEIR APPLICATION DATED MARCH 2, 2004, IN AN ESTIMATED AMOUNT OF $49,800,270, PLUS A 10% CONTINGENCY AMOUNT OF $4,980,000 THAT WILL NOT BE USED UNLESS SUFFICIENT GUARANTEED ENERGY SAVINGS ARE IDENTIFIED TO COVER THE ASSOCIATED DEBT SERVICE AND NOTICE TO THE BOND REVIEW BOARD IS PROVIDED 30 DAYS IN ADVANCE.
E. Texas Department of Housing and Community Affairs (TDHCA) – Single Family Mortgage Revenue Refunding Bonds, 2004 Series A and Single Family Variable Rate Mortgage Revenue Refunding Bonds, 2004 Series B; and Taxable Junior Lien Single Family Variable Rate Mortgage Revenue Bonds, Series 2004A

Representatives present were Byron Johnson with TDHCA; Gary Machak with RBC Dain Rauscher; UBS Financial Services; and Vinson & Elkins.
UPON MOTION BY ED ROBERTSON AND SECOND BY BLAINE BRUNSON, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF 

(A) TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS SINGLE FAMILY MORTGAGE REVENUE REFUNDING BONDS, 2004 SERIES A AND SINGLE FAMILY VARIABLE RATE MORTGAGE REVENUE REFUNDING BONDS, 2004 SERIES B IN AN AGGREGATE PRINCIPAL AMOUNT NOT TO EXCEED $180,000,000 AND APPROVAL OF THE ISSUANCE OF TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS TAXABLE JUNIOR LIEN SINGLE FAMILY VARIABLE RATE MORTGAGE REVENUE BONDS, SERIES 2004A IN AN AGGREGATE PRINCIPAL AMOUNT NOT TO EXCEED $7,500,000, AS OUTLINED IN THE APPLICATION DATED MARCH 2, 2004, WITH COSTS OF ISSUANCE NOT TO EXCEED $750,600 AND UNDERWRITERS' SPREAD NOT TO EXCEED $7.93 PER $1,000; AND 

(B) MOVE APPROVAL OF THE GRANTING BY THE BOND REVIEW BOARD OF A WAIVER OF THE REQUIREMENTS OF SECTION 2306.142(L) OF THE TEXAS GOVERNMENT CODE WITH RESPECT TO THE AFOREMENTIONED BONDS BASED ON THE DETERMINATION, PURSUANT TO SECTION 2306.142(M) OF THE TEXAS GOVERNMENT CODE, THAT IT IS UNFEASIBLE OR WILL DAMAGE THE FINANCIAL CONDITION OF THE TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS TO ISSUE BONDS WITH THE RESTRICTIONS CONTAINED IN SECTION 2306.142(L) OF THE TEXAS GOVERNMENT CODE.
F. Texas Department of Housing and Community Affairs – Multifamily Mortgage Revenue Refunding Bonds (Meadow Ridge Apartments)

Representatives present were Robert Onion with TDHCA; J. C. Howell with RBC Dain Rauscher; Red Capital Markets; and Vinson & Elkins.
NO MOTION BY THE BOARD
G. Texas Department of Housing and Community Affairs – Multifamily Mortgage Revenue Bonds, Series 2003 (Chisholm Trail Apartments) (Exempt)
Approved through the Exempt Issuer process.
Other Business

Report from Executive Director

Mr. Krishock informed the Board that Ms. Monica Kasparek with the Private Activity Bond Allocation Program (PAB) submitted her resignation and her last day will be Wednesday, March 24, 2004.  Ms. Kasparek will be moving to Dallas the early part of April.  Mr. Rob Latasha will be the interim for PAB.  Mr. Krishock requested that this position be posted as soon as possible.
Discussion and review of proposed amendments to the rules, Title 34 Public Finance, Part IX, Chapter 181, and discussion regarding the scope of exemptions provided in Section 181.9 
Mr. Krishock said that the Bond Review Board is still working with the Issuers and receiving comments about the Exempt Issuers Notice of Intent form. But when all this is settled and all the necessary information is provided, there will be no problem with the 4-day turnaround, and the Board will have the opportunity to exercise their option.  
Ms. Cartwright asked Mr. Robert Onion to please submit to the Board an official request in writing for an interpretation of the BRB rule regarding the exempt issues.

Bond Review Rules
UPON MOTION BY DEBBIE CARTWRIGHT AND SECOND BY ED ROBERTSON, THE TEXAS BOND REVIEW BOARD APPROVED THE ADOPTION OF THE TEXAS BOND REVIEW BOARD’S ORDER ADOPTING AMENDMENTS TO THE RULES AS SET FORTH IN TITLE 34, CHAPTER 181, SUBCHAPTER A, SECTION 181.5 OF THE TEXAS ADMINISTRATIVE CODE.
Executive Session

Mr. Robertson called the Executive Session to order at 10:56 a.m. for the purpose of discussion of Executive Director position, including possible review of applications interview and selection of applicant. 

The Executive Session was concluded at 11:22 a.m.
Adjourn

The open meeting was reconvened at 11:22 a.m. and adjourned at 11:22 a.m.







