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Minutes

Texas Bond Review Board 

Thursday, October 23, 2003, 10:00 a.m.

Capitol Extension, Room E2.026
1400 North Congress
Austin, Texas
The Texas Bond Review Board convened in a regular meeting at 10:00 a.m., Thursday, October 23, in Room E2.026 of the Capitol Extension in Austin, Texas.  Alternates present were Wayne Roberts and Ed Robertson, Alternates for Governor Rick Perry; Blaine Brunson, Alternate for Lieutenant Governor David Dewhurst; Don Green, Alternate for Speaker Tom Craddick; and Debbie Cartwright, Alternate for Comptroller Carole Keeton Strayhorn. Also in attendance were Jim Thomassen with the Office of Attorney General, Bond Finance Office staff members and others.

Call to Order

Ed Robertson, as Chair, called the meeting to order at 10:04 a.m.  A quorum was present.
Consideration of Proposed Issues

Prior to discussion of each agenda item, Mr. Buie presented a summary of the application.

A. Texas Public Finance Authority – Texas Workforce Commission Unemployment Obligation Assessment Revenue Bonds, Series 2003A (Amendment) 

Representatives present were: Kim Edwards, Executive Director and Judith Porras, General Counsel, TPFA.
UPON MOTION BY BLAINE BRUNSON AND SECOND BY ED ROBERTSON, THE TEXAS BOND REVIEW BOARD AMENDED THE AUGUST 22, 2003 APPROVAL OF TEXAS FINANCE AUTHORITY UNEMPLOYMENT OBLIGATION ASSESSMENT REVENUE BONDS, SERIES 2003, TO INCREASE THE NOT-TO-EXCEED AMOUNT FOR COSTS OF ISSUANCE TO $1,226,600 IN THE AGGREGATE, AS OUTLINED IN THE AUTHORITY’S AMENDMENT DATED SEPTEMBER 15, 2003.
B.
Texas Public Finance Authority – State of Texas General Obligation Commercial Notes, Series 2002A (MHMR)

Representatives present were: Kim Edwards, Executive Director; Judith Porras, General Counsel, TPFA; and  James Williamson and Randall Baldwin, MHMR.
UPON MOTION BY DEBBIE CARTWRIGHT AND SECOND BY BLAINE BRUNSON THE ISSUANCE OF TEXAS PUBLIC FINANCE AUTHORITY STATE OF TEXAS GENERAL OBLIGATION COMMERCIAL PAPER SERIES 2002A, IN AN ADDITIONAL AMOUNT NOT TO EXCEED $35,350,000 FOR THE TEXAS DEPARTMENT OF MENTAL HEALTH AND MENTAL RETARDATION, AS OUTLINED IN THE AUTHORITY’S APPLICATION DATED OCTOBER 6, 2003. 
Mr. Brunson requested that, when selecting facilities to receive repairs, MHMR staff refer to the ongoing facilities study (regarding future closings).
C.
Texas Department of Public Safety – lease purchase – NCIC 2000/TLETS Upgrade Project.

Representatives present were: Kim Edwards, Executive Director, TPFA and Judith Porras, General Counsel, TPFA; Mary Lauderdale, Chief, Information Services, DPS; Tena Watson, Project Manager, DPS; and Tom Haas, Chief of Finance, DPS.
UPON MOTION BY ED ROBERTSON AND SECOND BY DEBBIE CARTWRIGHT, THE TEXAS BOND REVIEW BOARD APPROVED THE LEASE PURCHASE BY THE TEXAS DEPARTMENT OF PUBLIC SAFETY OF SOFTWARE AND HARDWARE AS DESCRIBED IN THE APPLICATION DATED SEPTEMBER 2, 2003, AND AS SUPPLEMENTED OCTOBER 7, 2003, IN AN ESTIMATED AMOUNT OF $9,341,234, WITH FINANCING TO BE PROVIDED THROUGH THE TEXAS PUBLIC FINANCE AUTHORITY’S MASTER LEASE PURCHASE PROGRAM.  
D.
Texas Department of Housing and Community Affairs – Single Family Mortgage Revenue Refunding Tax-Exempt Commercial Paper Notes, Series A (AMT) and Series B (non-AMT).
Representatives present were: Byron Johnson, Director of Bond Finance, TDHCA; Gary Machak and J.C. Howell with RBC Dain Rauscher, financial advisor; Elizabeth Rippy with Vinson & Elkins, L.L.P., bond counsel.
Following discussion, Mr. Brunson asked whether action could be postponed until November to allow further review of cost implications.  Mr. Johnson noted that, if action was not taken until the regular November meeting date, a problem could occur, but if a special meeting was held on the date for the planning session, timely issuance could take place.

No motion was offered.

E.  Texas Department of Housing and Community Affairs – Multifamily Housing Mortgage Revenue Bonds, Series 2003 (Arlington Villas)
Representatives present were: Robert Onion and Robbye Meyer with TDHCA; Gary Machak and J.C. Howell with Dain Rauscher, financial advisor; Elizabeth Rippy with Vinson & Elkins, L.L.P., bond counsel; Jason Hall with Tarrant County Housing Partnership; and Brian Potashnik, developer.

There was extensive discussion related to an agreement (not yet signed) for partial reimbursement of property taxes to some local taxing entities.  The Comptroller’s office had not seen the draft agreement and had not seen the draft language for bond documents.  

In addition, there was discussion with Mr. Thomassen, as counsel to the Board, related to possible contingent approval and subsequent wording of the approval letter and verification of the bond documents by the Attorney General’s Office prior to issuance.  

The agenda item was left pending while the meeting continued with the Executive Session.

Following the executive session, there was further discussion related to language in the bond documents, abatement of property tax for the proposed development and non-compliance with the spirit of new legislation that would limit property tax exemption that would take effect in January 2004.  
UPON MOTION BY ED ROBERTSON AND SECOND BY BLAINE BRUNSON THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS MULTIFAMILY MORTGAGE REVENUE BONDS (ARLINGTON VILLAS APARTMENTS), TAX-EXEMPT SERIES 2003A-1 AND TAXABLE SERIES 2003B, IN AN AGGREGATE AMOUNT NOT TO EXCEED $17,100,000, AS OUTLINED IN THE DEPARTMENT’S APPLICATION DATED OCTOBER 7, 2003, AND AS SUPPLEMENTED OCTOBER 22, 2003, CONTINGENT UPON RECEIPT OF A SIGNED PAYMENT IN LIEU OF TAXES (PILOT) AGREEMENT ACCEPTABLE TO THE EXECUTIVE DIRECTOR OF THE BOND REVIEW BOARD.
 
Other Business

Report from Executive Director
Mr. Buie distributed summary information related to data on local debt for fiscal year 2002.
Discussion of future meeting dates

The November planning session would be held on Wednesday, November 12.  A called board meeting would be held on that date to consider the single family housing bonds outlined in agenda item III. D.

Mr. Thomassen expressed appreciation for the outstanding Alternates and excellent staff at the Bond Finance Office that he had been privileged to work with during his years (since 1987) at the Office of the Attorney General.  Mr. Thomassen’s retirement would be effective on October 31, 2003.
Executive Session
Personnel Matters, including performance evaluation of Executive Director
The executive session began at 10:53 and was concluded at 11:28.  No action was taken.

Adjourn

The meeting was adjourned at 11:54 a.m.


