Minutes

Board Meeting   5/22/03

page -2-


Minutes

Texas Bond Review Board 

Thursday, May 22, 2003, 10:00 a.m.

Clements Building, Rm. 103
300 West 15th Street
Austin, Texas
The Texas Bond Review Board convened in a regular meeting at 10:00 a.m., Thursday, May 22, 2003, in Room 103 of the Clements Building in Austin, Texas.  Present were: Ed Robertson, Alternate for Governor Rick Perry; Larry Soward, Alternate for Lieutenant Governor David Dewhurst; and Lita Gonzalez, Alternate for Comptroller Carole Keeton Strayhorn. An Alternate for Speaker Tom Craddick was not present.  Also in attendance were Jim Thomassen with the Office of Attorney General, Bond Finance Office staff members and others.        
Call to Order

Ed Robertson, as Chair, called the meeting to order at 10:02 a.m.  A quorum was present.  

Approval of Minutes

UPON MOTION BY LITA GONZALEZ AND SECOND BY LARRY SOWARD, MINUTES OF THE MEETING THAT WAS HELD ON APRIL 17, 2003, WERE APPROVED AS SUBMITTED.

Consideration of Proposed Issues

A.
Texas Water Development Board 

· State of Texas Water Financial Assistance and Refunding Bonds, Taxable Series 2003B

· State of Texas Water Financial Assistance Refunding Bonds, 

Series 2003C 

· State of Texas Water Financial Assistance Refunding Bonds, Series 2003D (State Participation Program) 

Representatives present were: Nancy Marstiller, Development Fund Manager; Gerald Slater, Portfolio Manager; Melanie Callahan, Director of Fiscal Services; Jeff Leuschel with McCall Parkhurst & Horton, L.L.P., bond counsel; Anne Burger Entrekin with First Southwest Company, financial advisor; and Clarence Watson with U.S. Bancorp Piper Jaffray, senior managing underwriter.
UPON MOTION BY LITA GONZALEZ AND SECOND BY LARRY SOWARD, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF STATE OF TEXAS WATER FINANCIAL ASSISTANCE AND REFUNDING BONDS, TAXABLE SERIES 2003B, SERIES 2003C AND SERIES 2003D (STATE PARTICIPATION PROGRAM), IN AN AGGREGATE AMOUNT NOT TO EXCEED $130,000,000, WITH COSTS OF ISSUANCE NOT TO EXCEED $266,140, AND UNDERWRITERS’ SPREAD NOT TO EXCEED $5.16 PER $1,000, AS OUTLINED IN THE APPLICATION DATED MAY 6, 2003.
B.
Texas Public Finance Authority – State of Texas General Obligation Commercial Paper Series 2003A (for Adjutant General’s Department)

Representatives present were: Kim Edwards, Executive Director, TPFA and Michael Blalock, Deputy Executive Director, Adjutant General’s Department.
 

UPON MOTION BY LARRY SOWARD AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF TEXAS PUBLIC FINANCE AUTHORITY STATE OF TEXAS GENERAL OBLIGATION COMMERCIAL PAPER (ADJUTANT GENERAL’S DEPARTMENT), SERIES 2002A, IN AN AMOUNT NOT TO EXCEED $3,038,000, AS OUTLINED IN THE APPLICATION DATED MAY 6, 2003.

C.
Texas Department of Housing and Community Affairs – Residential Mortgage Revenue Refunding Bonds, Series 2003A and Series 2003B 

Representatives present were: Byron Johnson with TDHCA; Elizabeth Rippy and Debbie Ramirez with Vinson & Elkins, L.L.P., bond counsel; Gary Machak with Dain Rauscher, financial advisor; and Jerry Wright with Newman & Associates, underwriter.

Mr. Johnson and Mr. Machak informed the Board that, due to current market conditions, other financing structure alternatives were under still under consideration.  It was understood that, if the proposed financing was approved, another approval by the Bond Review Board would be required in the event a different structure was selected.
UPON MOTION BY ED ROBERTSON AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS RESIDENTIAL MORTGAGE REVENUE REFUNDING BONDS, SERIES 2003A AND SERIES 2003B, IN AN AGGREGATE AMOUNT NOT TO EXCEED $85,000,000, WITH COSTS OF ISSUANCE NOT TO EXCEED $403,000, AND UNDERWRITERS’ SPREAD NOT TO EXCEED $8.75 PER $1,000 AS OUTLINED IN THE APPLICATION DATED MAY 6, 2003.
D. Texas Department of Housing and Community Affairs – Multifamily Mortgage Revenue Bonds, Series 2003  (Primrose Houston School) 
Representatives present were: Robert Onion and Robbye Meyer with TDHCA; Elizabeth Rippy and Debbie Ramirez with Vinson & Elkins, L.L.P., bond counsel; Gary Machak with Dain Rauscher, financial advisor; Jerry Wright with Newman & Associates, underwriter; and Brian and Cheryl Potashnik with Southwest Housing, developers.

Jennifer Wichmann, representing Senator Royce West, read and delivered a letter of support for the development from Senator West.

UPON MOTION BY ED ROBERTSON AND SECOND BY LARRY SOWARD, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS MULTIFAMILY HOUSING MORTGAGE REVENUE BONDS (PRIMROSE HOUSTON SCHOOL APARTMENT), TAX-EXEMPT SERIES 2003A AND TAXABLE SERIES 2003B, IN AN AGGREGATE AMOUNT NOT TO EXCEED $16,900,000, AS OUTLINED IN THE APPLICATION DATED MAY 6, 2003, AND AS SUPPLEMENTED MAY 8, 2003.
E.
Texas Department of Housing and Community Affairs – Multifamily Mortgage Revenue Bonds, Series 2003 (Arbor Bend Villas)

THE APPLICATION WAS NOT APPROVED BY THE BOARD OF TDHCA, THEREFORE NO ACTION WAS TAKEN BY THE BOND REVIEW BOARD.
Other Business

A.
Report from Executive Director

B. Discussion and possible action related to future meeting dates

A special meeting had been posted for Thursday, May 29, 2003, at 10:00 a.m. to consider an amendment to a previously approved application from the Texas Public Finance Authority.

The regularly scheduled meeting dates in June would be Tuesday, June 10 and Thursday, June 19, a state holiday.  A preference was expressed to move the board meeting date to June 26.
C. Discussion and possible approval for publication of proposed amendments to rules – Title 34 Public Finance, Part IX, Chapter 181

A draft copy of the rules with proposed changes had been distributed to Alternates.  There was discussion regarding the impact of changing meetings to every other month and to exempting certain applications from approval.  The alternate months would begin with January.  
UPON MOTION BY LITA GONZALEZ AND SECOND BY LARRY SOWARD, THE TEXAS BOND REVIEW BOARD DIRECTED THE BOND FINANCE OFFICE STAFF TO HAVE THE PROPOSED AMENDMENTS TO THE RULES FOR THE BOND REVIEW BOARD, TITLE 34 CHAPTER 181, SUBCHAPTER A, PUBLISHED IN THE TEXAS REGISTER.  SHE FURTHER STIPULATED THAT THE OFFICE OF ATTORNEY GENERAL REVIEW THE FINAL DOCUMENT PRIOR TO SUBMISSION.  
Adjourn

The meeting was adjourned at 11:30 a.m.


