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Minutes

Texas Bond Review Board 

Wednesday, August 29, 2001, 9:30 a.m.

Capitol Extension, Room E2.026

1400 North Congress

Austin, Texas
The Texas Bond Review Board convened in a regular meeting at 9:30 a.m., Wednesday, August 29, 2001, in Room E2.026 of the Capitol Extension in Austin, Texas.  Present were: Wayne Roberts, Alternate for Governor Rick Perry; Leslie Lemon, Alternate for Speaker Pete Laney; Mike Morrissey, Alternate for Lt. Governor Bill Ratliff; and Lita Gonzalez, Alternate for Comptroller Carole Keeton Rylander.  Also in attendance were Jim Thomassen with the Office of Attorney General, Bond Finance Office staff members and others.

Wayne Roberts, as Chair, called the meeting to order at 9:42 a.m.  A quorum was present.  A copy of the agenda is attached to these minutes.

Minutes for the meetings that were held on June 21 and June 29, 2001, were approved as submitted.  

A summary of the applications before the Board was presented by Jim Buie, Executive Director of the Bond Review Board, followed by discussion and consideration by the Alternates.

Texas Department of Housing and Community Affairs (TDHCA) — Multifamily Housing Mortgage Revenue Bonds, Series 2001 (Wildwood Branch Apartments)

Representatives present were Robert Onion; Robbye Meyer; Wayne Harless; Gary Machak with Dain Rauscher Inc., financial advisor; and others.  

The TDHCA requested approval for the issuance of its multifamily mortgage revenue bonds in an amount not to exceed $14,365,000. The proceeds of the bonds would be used to fund a mortgage loan to Wildwood Branch Townhomes, L.P., an Ohio limited partnership, to finance the acquisition, construction, equipment and long-term financing of a new, 280-unit multifamily residential rental project in Fort Worth, Texas.

The project would include set-aside units and rent caps to ensure availability for low-to-moderate income individuals and families.  Forty percent of the units (112 units) would be set-aside for persons or families earning not more than 60 percent of the area median income (AMFI).  Five percent of the units (14 units) will be set-aside on a priority basis for persons with special needs. For tax credit purposes, the borrower has elected to set-aside 100 percent of the units for persons or families earning not more than 60 percent of the AMFI. The Area Median Family Income (AMFI) for the Fort Worth MSA is $60,100.  The rental rates on the set-aside units would be restricted to a maximum rent that would not exceed 30 percent of income, adjusted for family size, of 50 percent of the AMFI.

A volume cap reservation for the issuance of tax-exempt bonds was received by TDHCA from the Bond Review Board on May 16, 2001, pursuant to the 2001 Private Activity Bond Allocation Program.

The bonds would be sold on a negotiated basis.  The interest rate on the bonds would be fixed for the term of the loan at 5.50 percent for the tax-exempt Series A-1 bonds ($8,920,000), 6.65 percent  for the taxable Series A-2 bonds ($2,570,000), and 5.91 percent for the tax-exempt Series B bonds ($2,875,000).  

The bonds would be structured to have level debt service until maturity in 2034. 

The senior bonds would be credit enhanced with an anticipated rating of AAA for the tax-exempt and Aaa for the taxable bonds.  The subordinate bonds would be privately purchased by Kirkpatrick Pettis.  While the subordinate bonds are not rated, the guarantee provided by SunAmerica would provide credit support, resulting in an interest rate of approximately 5.91 percent. 

The borrower had been approved by TDHCA to receive the 4 percent tax credit that accompanies the private activity bond allocation.  The borrower anticipated raising approximately $7,979,977 from the sale of the tax credits with those proceeds being the equity for the transaction.

The bonds would be secured by a nonrecourse mortgage loan to Wildwood Branch Townhomes, L.P.  The mortgage loan and security instruments would be assigned to the Trustee and would become part of the trust estate securing the bonds.  Ambac Assurance Corporation will provide a bond insurance policy for the senior bonds during both the construction phase and the permanent phase.  An interim lender would provide a construction phase credit facility for the benefit of Ambac to cover the construction and lease-up risk.  The subordinate bonds do not have the benefit of the bond insurance policy or the construction phase credit facility. They would carry term risk credit support provided by SunAmerica. The initial subordinate bond purchaser would be required to sign TDHCA’s standard investor letter.

The TDHCA would act as a conduit issuer for this transaction and as such, the bonds are not an obligation, debt or liability of the state of Texas.

Consultants for the proposed issue were: Vinson & Elkins, L.L.P., bond counsel; Dain Rauscher, Inc., financial advisor; Bank One, Texas, N.A., bond trustee; and Legg Mason Wood Walker, underwriter.

The bonds were scheduled to be sold and closed on September 11, prior to expiration on September 13, 2001, of the private activity bond allocation reservation.
A TEFRA hearing was conducted on July 24, 2001, and there was no opposition to the proposed project.  The only attendee was the owner of an apartment complex nearby who was curious about who the new neighbors would be and whether sewer capacity would be adequate for future development.

A letter from the project engineer verified communications with the City of Fort Worth confirming that Brisben would not have to improve the sanitary sewer lift station for the Wildwood Branch project.  Capacity for additional developments would be limited.

Upon lease-up, the borrower will provide TDHCA a tenant services plan, based on the tenant profile, that conforms to TDHCA program guidelines.

William Brisben and Robert Schuler, the principals of the borrower, currently had six tax credit properties in the TDHCA’s tax credit portfolio.  The TDHCA conducted on-site compliance reviews on five of those properties.  Four properties received non-compliance scores of 0 and the fifth property received a score of 7, which is below the material non-compliance threshold score of 30.

UPON MOTION BY LITA GONZALEZ AND SECOND BY MIKE MORRISSEY, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS MULTIFAMILY HOUSING REVENUE BONDS (WILDWOOD BRANCH APARTMENTS), SERIES 2001, IN AN AMOUNT NOT TO EXCEED $14,365,000, AS OUTLINED IN THE APPLICATION DATED AUGUST 7, 2001, AND AS SUPPLEMENTED AUGUST 15,16 AND 23, 2001.  
Texas Department of Housing and Community Affairs — Multifamily Housing Mortgage Revenue Bonds, Series 2001 (The Meridian Apartments)

Representatives present were Robert Onion; Robbye Meyer; Wayne Harless; Gary Machak with Dain Rauscher Inc., financial advisor; and others.  

The TDHCA requested approval for the issuance of multifamily mortgage revenue bonds in an amount not to exceed $14,310,000.  The proceeds of the Bonds would be used to fund a mortgage loan to Brisben Meridian, L.P., an Ohio limited partnership, to finance the acquisition, construction, equipment and long-term financing of a new, 280-unit multifamily residential rental project in Fort Worth, Texas.

The project would include set-aside units and rent caps to ensure availability for low-to-moderate income individuals and families.  Forty percent of the units (112 units) would be set-aside for persons or families earning not more than 60 percent of the AMFI.  Five percent of the units (14 units) would be set-aside on a priority basis for persons with special needs.  For tax credit purposes, the borrower has elected to set-aside 100 percent of the units for persons or families earning not more than 60 percent of the AMFI. The Area Median Family Income (AMFI) for the Fort Worth MSA is $60,100.

The rental rates on the set-aside units would be restricted to a maximum rent that would not exceed 30 percent of income, adjusted for family size, for 50 percent of the AMFI.

A volume cap reservation for the issuance of these tax-exempt bonds was received by TDHCA from the Bond Review Board on June 6, 2001, pursuant to the 2001 Private Activity Bond Allocation Program.

The bonds would be sold on a negotiated basis.  The interest rate on the bonds would be fixed for the term of the loan at 5.50 percent for the tax-exempt Series A-1 bonds ($8,130,000), 6.65 percent for the taxable Series A-2 bonds ($3,315,000), and 5.91 percent for the tax-exempt Series B bonds ($2,865,000).  The bonds would be structured to have level debt service until maturity in 2034. 

The senior bonds would be credit enhanced with an anticipated rating of AAA for the tax-exempt and Aaa for the taxable bonds.  The subordinate bonds would be privately purchased by Kirkpatrick Pettis.  While the subordinate bonds are not rated, the guarantee provided by SunAmerica provides credit support which allows for an interest rate of approximately 5.91 percent. 

The borrower, Brisben Meridian, L.P., has been approved by TDHCA to receive a reservation for the 4 percent tax credit that accompanies the private activity bond allocation. The borrower anticipates raising approximately $7,385,840 from the sale of the tax credits with those proceeds being the equity for the transaction.

The bonds would be secured by a nonrecourse mortgage loan to Wildwood Branch Townhomes, L.P.  The mortgage loan and security instruments would be assigned to the Trustee and would become part of the trust estate securing the bonds.  Ambac Assurance Corporation will provide a bond insurance policy for the senior bonds during both the construction phase and the permanent phase.  An interim lender would provide a construction phase credit facility for the benefit of Ambac to cover the construction and lease-up risk.  The subordinate bonds do not have the benefit of the bond insurance policy or the construction phase credit facility. They would carry term risk credit support provided by SunAmerica. The initial subordinate bond purchaser would be required to sign TDHCA’s standard investor letter.

The TDHCA would act as a conduit issuer for this transaction and as such, the bonds are not an obligation, debt or liability of the state of Texas.

Consultants for the proposed issue were:  Vinson & Elkins, L.L.P., bond counsel; Dain Rauscher, Inc., financial advisor; Bank One, Texas, N.A., bond trustee; and Legg Mason Wood Walker, underwriter.

The bonds were expected to be sold and closed on September 11, prior to expiration on October 5, 2001, of the private activity bond allocation reservation.

A TEFRA hearing was conducted on July 31, 2001 and there was no opposition to the proposed project.

Upon lease-up, the borrower will provide TDHCA a tenant services plan, based on the tenant profile, that conforms to TDHCA program guidelines.

William Brisben and Robert Schuler, the principals of the borrower, have six tax credit properties in the TDHCA’s tax credit portfolio.  The TDHCA conducted on-site compliance reviews on five of those properties.  Four properties received non-compliance scores of 0 and the fifth property received a score of 7, which is below the material non-compliance threshold score of 30.

The property was located in the same general area as the Wildwood Apartments and a market survey indicated an occupancy rate of more than 95 percent.

UPON MOTION BY MIKE MORRISSEY AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS MULTIFAMILY HOUSING REVENUE BONDS (MERIDIAN), SERIES 2001, IN AN AMOUNT NOT TO EXCEED $14,310,000, AS OUTLINED IN THE APPLICATION DATED AUGUST 7, 2001, AND AS SUPPLEMENTED AUGUST 15 AND 16, 2001.  

Texas Department of Housing and Community Affairs — Multifamily Housing Mortgage Revenue Bonds, Series 2001 (Greens Road Apartments)

Representatives present were Robert Onion; Robbye Meyer; Wayne Harless; Gary Machak with Dain Rauscher Inc., financial advisor; Gerald Russell, developer; and others.  

The TDHCA requested approval for issuance of multifamily mortgage revenue bonds in an amount not to exceed $8,600,000.  The proceeds of the bonds would be used to fund a mortgage loan to Greens 14 Partners, LP, a Texas limited partnership, to finance the acquisition, construction, equipment and long-term financing of a new, 224-unit multifamily residential rental project to be located in Houston, Texas.

The project would include set-aside units and rent caps to ensure availability for low-to-moderate income individuals and families.  Forty percent of the units (90 units) would be set-aside for persons or families earning not more than 60 percent of the AMFI.  Five percent of the units (11 units) would be set aside on a priority basis for persons with special needs.  For tax credit purposes, the borrower elected to set-aside 100 percent of the units for persons or families earning not more than 60 percent of the AMFI.

The rental rates on the set-aside units would be restricted to a maximum rent that would not exceed 30 percent of income, adjusted for family size, of 50 percent of the AMFI. The AMFI for the Houston MSA is $58,500.

A volume cap reservation for the issuance of these tax-exempt bonds was received by TDHCA from the Bond Review Board on May 11, 2001, pursuant to the 2001 Private Activity Bond Allocation Program.

The bonds would be sold on a negotiated basis.  The interest rate on the bonds would be fixed for the term of the loan, which matures on December 1, 2035.  The credit enhancement by Fannie Mae allows for an anticipated rating by the rating agency of Aaa and an anticipated interest rate of 5.85 percent per annum.  Without the credit enhancement, the bonds would not be investment grade and therefore command a higher interest rate from investors on similar maturity bonds.

The borrower, Greens 14 Partners, L.P., has been approved by TDHCA to receive the 4 percent tax credit that accompanies the private activity bond allocation.  The borrower anticipated raising approximately $4,936,200 from the sale of the tax credits, with those proceeds being the equity for the transaction.

The bonds would be secured by a nonrecourse mortgage loan to Greens 14 Partners, LP.  The mortgage loan and security instruments would be assigned to the Trustee and Fannie Mae and would become part of the trust estate securing the bonds.  Fannie Mae would provide a credit enhancement facility during both the construction phase and the permanent phase.  An interim lender would provide a letter of credit for the benefit of Fannie Mae to cover the construction and lease-up risk.  Other security for the bonds during the construction phase consists of the net bond proceeds, the revenues and any other money received by the Trustee for payment of principal and interest on the bonds, and amounts otherwise on deposit in the funds and accounts (excluding the Rebate, Fees Account, and the Costs of Issuance Fund) and any investment earnings thereon.

The TDHCA would act as a conduit issuer for this transaction and as such, the bonds are not an obligation, debt or liability of the State of Texas, or a pledge or loan of faith, credit or taxing power of the State of Texas.

Consultants for the proposed issue were: Vinson & Elkins, L.L.P., bond counsel; Bank One, N.A., bond trustee; Dain Rauscher, Inc., financial advisor; and William R. Hough & company, underwriter.

The bonds were expected to be sold and closed on September 5, prior to expiration of the private activity bond allocation reservation on September 7, 2001. 

Costs of issuance of up to two percent of the principal amount of the bonds may be paid from bond proceeds.  Costs of issuance in excess of such two percent must be paid by an equity contribution of the borrower.  

Upon lease-up, the borrower will provide TDHCA a tenant services plan, based on the tenant profile, that conforms to TDHCA program guidelines.

A TEFRA hearing was conducted on July 23, 2001.  Four participants at the hearing voiced their concerns on issues such as gang activity, flooding, the length of time the apartments would be under housing regulation, increased traffic, recreational facilities for the children of the complex, and the income levels of the occupants of the apartment complex.  

Mr. Russell responded to questions from Mr. Roberts related to concerns that had been expressed at the hearing.  He noted that rental rates were actually too low and could be increased following property improvements.  The units would then be more attractive to working families.  The width of Greens Road would be expanded to alleviate some traffic concerns.

Ms. Gonzalez referred to comments she had made at the planning session held on August 17 related to commitments on tenant services and quantification of public benefits within the applications and/or bond documents.  She requested Mr. Buie to work with TDHCA staff to address these items in future applications.

UPON MOTION BY WAYNE ROBERTS AND SECOND BY MIKE MORRISSEY, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS MULTIFAMILY HOUSING REVENUE BONDS (GREENS ROAD), SERIES 2001, IN AN AMOUNT NOT TO EXCEED $8,600,000, AS OUTLINED IN THE APPLICATION DATED AUGUST 7, 2001, AND AS SUPPLEMENTED AUGUST 16 AND 23, 2001.  
Texas Department of Housing and Community Affairs (TDHCA) — Residential Mortgage Revenue Bonds, Series 2001A, Series 2001B, Series 2001C, Series 2001D and Series 2001E
Representatives present were Byron Johnson with the TDHCA; Gary Machak with Dain Rauscher, Inc., financial advisor; Elizabeth Rippy with Vinson & Elkins, bond counsel; and others.

Under the TDHCA's single-family loan program, loans to homebuyers are originated by TDHCA-approved lenders, and then pooled into "certificates" by the master loan servicer. These certificates are then approved and guaranteed by Ginnie Mae and Fannie Mae. The certificates are then sold back to the trustee, who uses the income produced by the certificates to pay off the bonds issued by the TDHCA.

The TDHCA also issues commercial paper to fund its Single-Family Mortgage Loan program. Under this program, the TDHCA issues commercial paper notes in order to recycle certain prepayments of Single Family Mortgage Loans and preserve volume cap allocation under its existing Single Family Programs. When a substantial aggregate principal amount of commercial paper notes has been issued, they are refunded with mortgage revenue bonds, and the prepayment monies are then used to establish a new home mortgage loan purchase program.

The TDHCA requested approval for the issuance of residential mortgage revenue bonds in an aggregate amount not to exceed $156,825,026, with the aggregate amount of the Series 2001A, 2001D, and 2001E new-money bonds not to exceed $108,603,229.

The proceeds of the Series 2001B bonds ($16,000,000) would be used to refund an equal amount of the TDHCA's Single-Family Mortgage Revenue Refunding Commercial Paper Notes, Series A, thereby making additional funds available to acquire mortgage certificates.

The proceeds of the Series 2001C bonds ($32,225,000) would be used to refund a portion of the TDHCA's outstanding Residential Mortgage Revenue Bonds, Series 1988A, and Residential Mortgage Revenue Bonds, Series 1989A.
The bonds would be issued on parity with fourteen series of previously-issued residential mortgage revenue bonds issued by the TDHCA under the Trust Indenture.  All series of the bonds would be issued as fixed-rate, tax-exempt bonds.  The bonds would be rated by both Moody's and Standard & Poor's. The TDHCA expected a AAA rating on the Series 2001 bonds and did not expect to obtain a bond insurance policy.

The Series 2001 bonds and the interest thereon shall be limited obligations of the TDHCA payable solely from the trust estate pledged under the Residential Mortgage Revenue Bond Indenture to secure payment of the bonds issued under the indenture, and payment of the TDHCA's costs and expenses for the program. The Series 2001 bonds would not be payable from any other revenues, funds, assets, or income of the TDHCA.

The 2001 bonds do not create or constitute a pledge, the giving or lending of the faith, credit, or taxing power of the state of Texas.

Consultants for the proposed issue were: Vinson & Elkins, L.L.P., bond counsel; Dain Rauscher, Inc., financial advisor; McCall, Parkhurst & Horton, L.L.P., issuer's disclosure counsel; and Bank One, N.A., bond trustee.

The Series 2001A/B/C bonds were expected to be sold on September 11, 12 and 13,  and Series 2001D/E were scheduled to be sold in early October, 2001, with closing on October 18, 2001 for all series.

Mr. Johnson reported that the AAA rating had been attained approximately 5 years ago, based upon the strength of the single-family program.  

Mr. Machak noted that the market builds in a slight premium for prepayment calls.  In addition, there is not an obligation to repay down payment assistance, therefore, under law the downpayment assistance is considered a grant program.  

Discussion followed regarding the underwriters' spread and costs of issuance as listed in the draft motion.

UPON MOTION BY LITA GONZALEZ AND SECOND BY WAYNE ROBERTS, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE BY THE TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS OF RESIDENTIAL MORTGAGE REVENUE BONDS, SERIES 2001A, 2001D AND 2001E AND RESIDENTIAL MORTGAGE REVENUE REFUNDING BONDS, SERIES 2001B AND 2001C, IN AN AGGREGATE AMOUNT NOT TO EXCEED $156,825,026, WITH COSTS OF ISSUANCE NOT TO EXCEED $600,800 AND UNDERWRITER’S SPREAD NOT TO EXCEED $6.11 PER $1,000 AS OUTLINED IN THE APPLICATION DATED AUGUST 7, 2001.

The University of Texas System (System) — Board of Regents of the University of Texas Revenue Financing System Bonds
Representatives present were: Philip Aldridge, Assistant Vice Chancellor for Finance; Terry Hull, Director of Finance; and Sid Sanders, Assistant Vice Chancellor for Facilities, Planning & Construction. 

The University of Texas System requested approval for the issuance of Revenue Financing System Bonds, Series 2001B and 2001C and future series in an aggregate amount not to exceed $580,000,000.

In February of 1991, the System adopted a Master Resolution establishing the University of Texas System Revenue Financing System (RFS).  The resolution combined the System’s revenue-supported debt capacity into a single financing program to create a cost-effective debt program with optimum financing options available.  The System previously issued RFS bonds outstanding as of August 23, 2001 in the aggregate principal amount of $924,200,000, not including commercial paper notes.

The initial installment of bonds would consist of RFS Bonds, Series 2001B and 2001C.  Proceeds of the Series 2001B bonds, estimated to be $162,000,000, would be used to refund a portion of the outstanding commercial paper, fund the construction of buildings and facilities and pay costs of issuance. 

Proceeds from the Series 2001C Bonds, estimated to be $88,300,000 would be used to refund a portion of outstanding commercial paper and fund the construction of buildings and facilities and pay costs of issuance.
Future installments would be used to fund the construction of buildings and facilities throughout the System. 

The Texas Higher Education Coordinating Board and the University of Texas Board of Regents approved all projects to be financed with the Series 2001B and Series 2001C bonds.  

The bonds would be secured by a pledge of all legally available revenues of The University of Texas System.  The Board of Regents covenants in the amended and restated master resolution that it may issue parity debt if "it shall have determined: (i) sufficient funds are available to meet the financial obligations of the University of Texas System, and (ii) Member or Members for whom the debt is to be issued possess the financial capacity to provide for its respective portion of the obligation."  Neither the full faith and credit nor the taxing power of the state of Texas is pledged as security for the bonds.

Consultants for the proposed issue were: McCall, Parkhurst & Horton, L.L.P., bond counsel; Causey Demgen & Moore Inc., escrow verification; Vinson & Elkins, L.L.P., underwriter's counsel; Chase Manhattan Bank, paying agent; Bankers Trust Company, escrow agent; and Morgan Stanley and Goldman, Sachs & Co., underwriters.

The bonds were scheduled to be sold on September 11, with closing on October 2, 2001.

Ms. Lemon stated she was not prepared to support approval of the portion of the application that had not received approval from the Higher Education Coordinating Board.  She expressed concern that advance approval was being requested for the sake of convenience.  

Mr. Aldridge and Mr. Hull offered clarification on procedures for HECB approval and subsequent notification to the Bond Review Board.  Mr. Aldridge reiterated that the Attorney General would not approve the bonds until evidence of the HECB approval had been provided.  

Discussion followed regarding procedures and approval among the System, its Board of Regents, the Higher Education Coordinating Board, current rules of the Bond Review Board, and the Office of the Attorney General.

The meeting was recessed at 10:52 and reconvened at 10:57 a.m. 

UPON MOTION BY WAYNE ROBERTS AND SECOND BY MIKE MORRISSEY, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE IN ONE OR MORE INSTALLMENTS OF THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, REVENUE FINANCING SYSTEM BONDS, IN AN AGGREGATE AMOUNT NOT TO EXCEED $580,000,000, WITH ISSUANCE COSTS NOT TO EXCEED $567,900 IN THE AGGREGATE AND UNDERWRITERS’ SPREAD NOT TO EXCEED $5.67 PER $1,000 FOR THE TOTAL OF ALL INSTALLMENTS, AS OUTLINED IN THE APPLICATION DATED AUGUST 7, 2001, AND AS SUPPLEMENTED AUGUST 9 AND 28, 2001.

Other Business

Rule Review  and/or Repeal

Mr. Roberts noted that the review of agency rules must be completed by August 31, 2001.  Mr. Thomassen clarified that the review was a separate process from the proposed amendments that had been approved for publication in the Texas Register for a 30-day comment period that would end on September 30, 2001.

UPON MOTION BY WAYNE ROBERTS AND SECOND BY MIKE MORRISSEY, THE TEXAS BOND REVIEW BOARD VOTED TO READOPT TEXAS ADMINISTRATIVE CODE, TITLE 34, PUBLIC FINANCE, PART 9, TEXAS BOND REVIEW BOARD, CHAPTER 190, ALLOCATION OF STATE'S LIMIT ON CERTAIN PRIVATE ACTIVITY BONDS, SUBCHAPTER A, PROGRAM RULES IN ACCORDANCE WITH REVIEW UNDER CHAPTER 2001, GOVERNMENT CODE, SECTION 2001.039 BASED ON THE REVIEW OF THE CURRENT RULES THAT HAS DETERMINED THAT THE INITIAL REASONS FOR ADOPTION OF THE PROGRAM RULES CONTINUE TO EXIST.  

UPON MOTION BY WAYNE ROBERTS AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD VOTED TO READOPT TEXAS ADMINISTRATIVE CODE, TITLE 34, PUBLIC FINANCE, PART 9, TEXAS BOND REVIEW BOARD, CHAPTER 181, BOND REVIEW BOARD, SUBCHAPTER A, BOND REVIEW RULES IN ACCORDANCE WITH REVIEW UNDER CHAPTER 2001, GOVERNMENT CODE, SECTION 2001.039 BASED ON THE REVIEW OF THE CURRENT RULES THAT HAS DETERMINED THAT THE INITIAL REASONS FOR ADOPTION OF THE BOND REVIEW BOARD RULES CONTINUE TO EXIST.

Alternates discussed the rules for the Public School Facilities Program, noting that the legislature had not seen fit to amend the authorizing statute and had not provided funding.  The Bond Review Board does have authorization to adopt rules in the event that the statute is amended and/or funding is reinstated in the future.

UPON MOTION BY WAYNE ROBERTS AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD VOTED TO REPEAL TEXAS ADMINISTRATIVE CODE, TITLE 34, PUBLIC FINANCE, PART 9, TEXAS BOND REVIEW BOARD, CHAPTER 181, BOND REVIEW BOARD, SUBCHAPTER B, PUBLIC SCHOOL FACILITIES FUNDING PROGRAM RULES IN ACCORDANCE WITH REVIEW UNDER CHAPTER 2001, GOVERNMENT CODE, SECTION 2001.039 BASED ON THE REVIEW OF THE CURRENT RULES THAT HAS DETERMINED THAT THE INITIAL REASONS FOR ADOPTION OF THE PUBLIC SCHOOL FACILITIES FUNDING PROGRAM RULES NO LONGER EXIST.

Report from Executive Director

Mr. Buie said that a pricing study had recently been completed and data would be used to analyze and report on state and local debt issuance.

There being no further business, the meeting was adjourned at 11:10 a.m.







Respectfully submitted,







Wayne Roberts







Chair

AGENDA
Texas Bond Review Board

Wednesday, August 29, 2001, 9:30 a.m.

State Capitol Extension,  Room E2.026

1400 North Congress

Austin, TX

I.
Call to Order

II.
Approval of Minutes

III.
Consideration of Proposed Issues

A. Texas Department of Housing and Community Affairs — Multifamily Housing Mortgage Revenue Bonds, Series 2001 (Wildwood Branch Apartments)

B. Texas Department of Housing and Community Affairs — Multifamily Housing Mortgage Revenue Bonds, Series 2001 (The Meridian Apartments)

C. Texas Department of Housing and Community Affairs — Multifamily Housing Mortgage Revenue Bonds, Series 2001 (Greens Road Apartments)

D. Texas Department of Housing and Community Affairs — Residential Mortgage Revenue Bonds, Series 2001A, Series 2001B, Series 2001C, Series 2001D and Series 2001E 

E. The University of Texas System — Board of Regents of the University of Texas Revenue Financing System Bonds

IV.
Other Business

A. Review and readoption and/or repeal of agency rules — Title 34 Public Finance, Part IX Texas Bond Review Board, Chapter 181, Subchapters A&B, and Chapter 190

B. Report from Executive Director

V.
Adjourn


