
Minutes

Texas Bond Review Board

Planning Session

Tuesday July 12, 2011, 10:00 a.m. 

Capitol Extension, Room E2.026

1400 N. Congress Ave.

Austin, TX 78701

The Texas Bond Review Board (BRB) convened in a planning session at 10:00 a.m., Tuesday July 12, 2011 in the Capitol Extension, Room E2.026 in Austin, Texas. Present were Ed Robertson, Chair and Alternate for Governor Rick Perry; Don Green, Alternate for Lieutenant Governor David Dewhurst; Kenneth Besserman, Alternate for Comptroller Susan Combs and Andrew Blifford, Alternate for Speaker Joe Straus. Also in attendance were Tom Griess with the Office of the Attorney General, Bond Finance Office staff members and others.

I. Call to Order
Bob Kline, Executive Director of the BRB, called the meeting to order at 10:09 a.m. He announced that this was a planning meeting of Board staff to receive and discuss information relative to the applications before the Board. No votes would be taken. There was a quorum.

II. Texas State Technical College System Revenue Financing System Improvement and Refunding Bonds Series 2011
Representatives present were: Paul Woodfin, Vice President for Financial and Administrative Services, TSTC Waco; Dr. J. Gary Hendricks, Vice Chancellor for Financial and Administrative Services, TSTC System; Dr. Glenda Barron, President, Temple College; Laura Alexander, Financial Advisor, First Southwest and Tom Spurgeon, Bond Counsel, McCall, Parkhurst and Horton.
The System is seeking approval to issue its TSTC Revenue Finance System (RFS) Improvement and Refunding Bonds, Series 2011 in a par amount not to exceed $28,500,000 and a maximum total proceeds amount of $27,877,790 including discounts/premiums, if any.

Approximately $20,600,000 of proceeds will be used to purchase 41.7 acres of land and construct an East Williamson County Multi-Institution Teaching Center Building 1 (Teaching Center) in Hutto. In addition, the System will advance refund $6,355,000 of $7,350,000 outstanding TSTC RFS Bonds (Tuition Revenue Bonds) Series 2002. The System expects to achieve a net present value savings of 3.51% or $200,000 as part of the refunding.
The bonds are payable from and secured solely by the Pledged Revenues of the System. The bonds are not general obligations of the Board, the System, the state or any political subdivision of the state.

Bond insurance will be purchased at pricing if it will reduce the overall cost of borrowing.

III. Texas Public Finance Authority State of Texas General Obligation and Refunding Bonds, Taxable Series 2011, in one or more series
Representatives present were: Susan Durso, General Counsel, TPFA; John Hernandez, Deputy Director, TPFA; Jorge Rodriquez, Financial Advisor, Coastal Securities; Carol Polumbo, Bond Counsel, McCall, Parkhurst & Horton and Jana Edwards, Bond Counsel, McCall, Parkhurst & Horton.
TPFA is seeking approval to issue its State of Texas GO and Refunding Bonds, Taxable Series 2011 in one or more series in a maximum par amount not to exceed $450,000,000 and maximum total proceeds amount not to exceed $452,779,082 including premiums, if any. 

The proceeds will be used to refund approximately $236.6 million of TPFA’s CPRIT Series A taxable GO CP program debt currently outstanding. Additionally, TPFA will utilize its remaining authority for fiscal year 2011 to issue approximately $212.9 million in taxable new money bonds for CPRIT to make grants for research projects.
Susan Durso stated that TPFA expects a 4.15% true interest cost for this transaction.
IV. Texas Public Finance Authority State of Texas General Obligation and Refunding Bonds, Series 2011, in one or more series
Representatives present were: Susan Durso, General Counsel, TPFA; John Hernandez, Deputy Director, TPFA; Jorge Rodriquez, Financial Advisor, Coastal Securities and Barron Wallace, Bond Counsel, Vinson & Elkins.
TPFA is seeking approval to issue its State of Texas GO Refunding Bonds, Series 2011 in one or more series in a maximum par amount not to exceed $400,000,000 and maximum total proceeds amount not to exceed $423,787,493 including premiums, if any.
The 82nd Legislative Session reduced by approximately $40.0 million per fiscal year the funds TPFA will have available to pay GO debt service for the 2012-13 biennium. 
The proceeds of the offering will be used to: (i) refund all or a portion of outstanding TPFA GO CP notes to obtain long-term fixed-rate financing at relatively low interest rates, (ii) refund all or a portion of certain outstanding TPFA GO bonds at relatively low interest rates, (iii) restructure debt-service requirements as mandated by the 82nd Legislature, (iv) provide new money financing for certain client agencies and (v) pay the costs of issuance.
Susan Durso stated that the transaction was originally scheduled for pricing in early August, but the agency wanted to accelerate the offering due to possible market volatility caused by problems with raising the federal debt ceiling.
Susan Durso also stated that projects for client agencies were previously approved by TPFA and BRB. 
John Hernandez stated that overall the savings was positive. The advanced refunding will provide savings of over 3%, the current refunding will be slightly less than 3% and the restructuring portion has a gross loss but an NPV savings.
V. Texas Public Finance Authority Texas Southern University Revenue Financing System Note, Series A2011-4

Susan Durso stated that TSU has an opportunity to refinance debt for student housing and parking structures at a lower cost through the Department of Education’s Loan Program. The application is expected to come before the Board in August. 
VI. EXEMPT – Texas Department of Housing and Community Affairs Multifamily Housing Revenue Bonds (Chatham Green Apartments) Series 2011
This application is expected to be submitted around July 20th.

VII. Public Comment

There were no public comments.

VIII. Date for Next Board Meeting

The next Board Meeting is scheduled for Friday, July 15, 2011 at 10 am.

IX. Items for Future Agendas

An updated list detailing future bond transactions was handed out.
X. Report from the Executive Director

· Senate Bill 5 was the only legislation passed that affects the BRB. Staff is discussing with the Attorney General’s Office questions the statute has raised about possible changes in BRB rules and procedures. The Board will be updated at the next meeting.

· Staff is conducting an audit of the BRB’s local debt records.
· Qualified Energy Conservation Bond allocations have been awarded to those that qualified per the IRS formula.

· $754.6 million of Hurricane Ike bond authority has been allocated, $858.2 is encumbered, and $250.5 million in remaining authority is still available. Due to difficulty in closing these bonds, staff expects issuers to request closing deadline extensions. 
XI. Adjourn

There being no further business to discuss, the planning session adjourned at 10:47 a.m.


