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Minutes

Texas Bond Review Board

Planning Session

Tuesday, May 11, 2010, 10:00 a.m.

Capitol Extension, Room E2.026

1400 N. Congress Avenue

Austin, Texas

The Texas Bond Review Board (BRB) convened in a planning session at 10:00 a.m., Tuesday, May 11, 2010 in the Capitol Extension, Room E2.026 in Austin, Texas. Present were Ed Robertson, Chair and Alternate for Governor Rick Perry; Kenneth Besserman, Alternate for Comptroller Susan Combs; Don Green, Alternate for Lieutenant Governor David Dewhurst; and Andrew Blifford, Alternate for Speaker Joe Strauss. Also in attendance were Tom Griess with the Office of the Attorney General, Bond Finance Office staff members and others.
I.
Call to Order
Bob Kline, Executive Director of the Bond Review Board, called the meeting to order at 10:23 a.m. He announced that this was a planning meeting of Board staff to receive and discuss information relative to the applications before the Board. No votes would be taken.
II. Texas Public Finance Authority (TPFA) State of Texas General Obligation Commercial Paper (CP) Notes Series 2008
Representatives present were: Dwight Burns, Executive Director, TPFA; John Hernandez, Deputy Executive Director, TPFA; Susan Durso, General Counsel, TPFA; Cheryl MacBride, Chief Financial Officer, Texas Department of Public Safety (DPS); Mike Simpson, Assistant Director for Law Enforcement Services, DPS; and Pat Johnson, Deputy Assistant Director for Crime Labs, DPS.
Bob Kline stated that TPFA was seeking approval to issue CP Notes under the 2008 Program in a total amount of $6,100,000 plus the costs of issuance and related administrative costs, if any, for the construction of a new Texas Department of Public Safety crime laboratory in Laredo, Texas.
On March 31, 2010 Texas Public Safety Commission approved a resolution authorizing TPFA to issue short-term obligations to finance the cost of the project. On April 7, 2010 TPFA’s Board approved the financing for DPS.

TPFA has not yet received the Legislative Budget Board approval. 
As of April 14, 2010, TPFA has issued $131,405,000 of CP for DPS, leaving approximately $84,695,000 of authorized but unissued CP authority available to DPS and $314,322,295 of authorized but unissued debt remaining under TPFA’s 2008 Program.
III. Texas Public Finance Authority State of Texas General Obligation Commercial Paper Program (Cancer Prevention and Research Institute of Texas), Series A and B
This application was withdrawn by the issuer.
IV. EXEMPT - Texas Higher Education Coordinating Board State of Texas (General Obligation Bonds) College Student Loan Refunding Bonds, in one or more series
This item was approved on the EXEMPT track at the close of business on Friday May 7, 2010.
V. Texas Transportation Commission State Highway Fund First Tier Revenue and Revenue Refunding Bonds, in one or more series
Representatives present were: James Bass, Chief Financial Officer; TXDOT; Dorn Smith, Financial Analyst, TXDOT; Jennifer Shaw, Financial Analyst, TXDOT; and Sara McCuisition, Financial Analyst, TXDOT.
Bob Kline stated that the Texas Transportation Commission (Commission) was seeking approval to issue State Highway Fund First Tier Revenue and Revenue Refunding Bonds, Series 2010 in total par amount and not to exceed amount of $1.8 billion including premiums, if any. The Commission anticipates issuing the bonds as fixed-rate and/or variable-rate debt in one or more series. These proceeds will be used to finance highway improvement projects, refund debt outstanding and pay associated costs of issuance.
The bonds will be issued under a new Fifth Supplemental Resolution to the Master Resolution approved by the Commission on February 25, 2010 that supersedes the Fifth Supplemental adopted in 2008 under which no bonds were issued. 
The Commission approved an advanced refunding of up to $300 million; but no callable debt currently meets the Commission’s established NPV savings targets for advanced refundings.

To date, the Commission has utilized $3.10 billion of its $6 billion authority, leaving remaining authorized but unissued debt authority of $2.90 billion. 
VI. Recommended changes to Title 34 Texas Administrative Code, Part 9, Chapter 181.1, 181.5 and 181.10 (Providing Interest Rate Management Agreement disclosures to the Bond Review Board)

Staff is seeking authority to withdraw recommended changes to Title 34 TAC §181.5 and §181.10  published in the November 27, 2009 issue of the Texas Register  and to re-post the revised recommended changes for the 30-day comment period.
VII. Public Comment

No public comment.
VIII. Date for Next Board Meeting
The next Board meeting is scheduled for Thursday, May 20, 2010.
IX. Items for Future Agendas
Each of the alternates received a list detailing future bond transactions.
X. Report from the Executive Director
· Staff has been asked to provide testimony on State Debt to the House Select Committee on Fiscal Stability on May 26. The Committee requests testimony similar to that provided to the Senate Finance Committee in March 2010. 
· Staff has provided to the Alternates with a list of par amounts approved by the BRB from 2005 to date including the number of transactions. 
· The Attorney General’s Office is waiting on comments from Fulbright & Jaworski on proposed procedures for Recovery Zone Bonds.

· Data collection for the Capital Expenditure Plan began on May 1, 2010 and will conclude on June 30, 2010. 
· BRB is in the process of preparing the agency’s Strategic Plan that is due on July 2, 2010.

· BRB has prepared a memo on the meeting that BRB staff had with the Comptroller of Public Accounts and Peter Shapiro to discuss additional swap oversight. The memo provides detail for how the BRB might work with Mr. Shapiro’s or a similar firm for swap oversight.
· Tom Griess gave an update on the TWDB request for the Bond Review Board to reclassify five state participation bond issues from non-self-supporting to self-supporting. 

· Bob Kline commented that staff plans to have TWDB discuss the reclassification of the five state participation bond issues at the Planning Session before the Called Board meeting on June 10, 2010. In addition to the planned testimony, Mr. Kline asked the Alternates to notify him if they would like to have additional one-on-one meetings with TWDB after the Planning Session. 
· Mr. Kline stated that the energy performance contract issue may be an agenda item for the planning session in June or July.
XI. Adjourn

There being no further business to discuss, the planning session adjourned at 10:50 a.m.

