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Minutes

Texas Bond Review Board

Called Board Meeting

Friday, July 30, 2010, 10:00 a.m.

Capitol Extension, Room E2.026

1400 N. Congress Avenue
Austin, Texas

The Texas Bond Review Board (BRB) convened in a called Board meeting at 10:00 a.m., Friday, July 30, 2010 in the Capitol Extension, Room E2.026 in Austin, Texas. Alternates present were Ed Robertson, Chair and Alternate for Governor Rick Perry; Don Green, Alternate for Lieutenant Governor David Dewhurst; Lita Gonzalez, Alternate for Comptroller Susan Combs; and Andrew Blifford, Alternate for Speaker Joe Strauss. Also in attendance were Tom Griess with the Office of Attorney General, Bond Finance Office staff members and others.
I.
Call to Order
Ed Robertson, as Chair called the meeting to order at 10:04 a.m. A quorum was present.
II. Approval of Minutes
UPON MOTION BY DON GREEN AND SECOND BY LITA GONZALEZ THE TEXAS BOND REVIEW BOARD APPROVED THE MINUTES FOR THE JUNE 10, 2010 PLANNING SESSION AND THE JUNE 10, 2010 CALLED BOARD MEETING.
III.    Public Comment

There were no public comments.
IV. Texas Public Finance Authority (TPFA) State of Texas General Obligation Commercial Paper Notes (Cancer Prevention and Research Institute of Texas (CPRIT) Project), Series 2009A and 2009B
Representatives present were: Dwight Burns, Executive Director, TPFA; Susan Durso, General Counsel; Bill Gimson, Executive Director, CPRIT; and Heidi McConnell, Chief Operating Officer, CPRIT. 

UPON MOTION BY ED ROBERTSON AND SECOND BY LITA GONZALEZ THE TEXAS BOND REVIEW BOARD APPROVED AN INCREASE TO THE TEXAS PUBLIC FINANCE AUTHORITY STATE OF TEXAS GENERAL OBLIGATION COMMERCIAL PAPER NOTES (CANCER PREVENTION AND RESEARCH INSTITUTE OF TEXAS PROJECT), SERIES 2009A AND 2009B FROM $225,000,000 TO $450,000,000 PLUS THE COSTS OF ISSUANCE AS OUTLINED IN THE APPLICATION DATED JULY 6, 2010 AND SUPPLEMENTS THROUGH JULY 9, 2010.
V. Texas Public Finance Authority (TPFA) Charter School Finance Corporation (Evolution Academy Charter School) Education Revenue Bonds, Series 2010A, Taxable Education Revenue Bonds, Series 2010B, and Taxable Education Revenue Bonds, Series 2010Q (Qualified School Construction Bonds)

Representatives present were: Dwight Burns, Executive Director, TPFA; Susan Durso, General Counsel; Cynthia Trigg, Chief Executive Officer, Evolution Academy; Clarence Grier, Director, Underwriter, RBC Capital Markets Corp; Janet Vaughan Robertson, Bond Counsel, Vinson & Elkins LLP; and Jonathan Frels, Bond Counsel, Vinson & Elkins LLP.
Ed Robertson stated that no action would be taken during this meeting. BRB staff is expecting additional information from TPFA. 
NO ACTION MOTION

UPON MOTION BY ED ROBERTSON AND SECOND BY LITA GONZALEZ THE TEXAS BOND REVIEW BOARD DEFERRED TAKING ACTION ON THE APPROVAL OF THE TEXAS PUBLIC FINANCE AUTHORITY CHARTER SCHOOL FINANCE CORPORATION (EVOLUTION ACADEMY CHARTER SCHOOL) EDUCATION REVENUE BONDS, SERIES 2010A, TAXABLE EDUCATION REVENUE BONDS, SERIES 2010B, AND TAXABLE EDUCATION REVENUE BONDS, SERIES 2010Q (QUALIFIED SCHOOL CONSTRUCTION BONDS – DIRECT PAY) PURSUANT TO TEXAS ADMINISTRATIVE CODE TITLE 34, PART 9, SUBCHAPTER A, RULE §181.4.
VI. EXEMPT - Texas Public Finance Authority (TPFA) Charter School Finance Corporation Education Revenue Bonds (New Frontiers Charter School) Series 2010A, Taxable Education Revenue Bonds Series 2010B, and Taxable Education Revenue Bonds Series 2010Q (Qualified School Construction Bonds)

Ed Robertson stated that TPFA submitted an exempt NOI on July 1, 2010. BRB staff is expecting additional information from TPFA during the first week of August.
VII. Texas Public Finance Authority (TPFA) Charter School Finance Corporation Taxable Education Revenue Bonds (A.W. Brown Fellowship Charter School), Series 2010Q (Qualified School Construction Bonds – Direct Pay)

Representatives present were: Dwight Burns, Executive Director, TPFA; Susan Durso, General Counsel; James Montfort, Chief Financial Officer, A.W. Brown; Lorenzo Brown, Board President, A.W. Brown; and Thomas Sage, Bond Counsel, Andrews Kurth.
Ed Robertson stated that no action would be taken during this meeting. BRB staff is expecting additional information from TPFA. 
NO ACTION MOTION

UPON MOTION BY ED ROBERTSON AND SECOND BY LITA GONZALEZ THE TEXAS BOND REVIEW BOARD DEFERRED TAKING ACTION ON THE APPROVAL OF THE TEXAS PUBLIC FINANCE AUTHORITY CHARTER SCHOOL FINANCE CORPORATION TAXABLE EDUCATION REVENUE BONDS (A.W. BROWN FELLOWSHIP CHARTER SCHOOL), SERIES 2010Q (QUALIFIED SCHOOL CONSTRUCTION BONDS – DIRECT PAY) PURSUANT TO TEXAS ADMINISTRATIVE CODE TITLE 34, PART 9, SUBCHAPTER A, RULE §181.4.
VIII. Texas Water Development Board (TWDB) request to reclassify five issues of State Participation general obligation bonds from not self-supporting to self-supporting
Representatives present were: Melanie Callahan, Chief Financial Officer, TWDB; Ken Petersen, General Counsel, TWDB; Piper Montemayor, Director of Debt and Portfolio Management, TWDB.
UPON MOTION BY DON GREEN AND SECOND BY LITA GONZALEZ THE TEXAS BOND REVIEW BOARD APPROVED THE EXECUTIVE DIRECTOR TO CERTIFY TO THE LEGISLATIVE BUDGET BOARD THAT THE OUTSTANDING INDEBTEDNESS OF THE TEXAS WATER DEVELOPMENT BOARD IN THE STATE PARTICIPATION PROGRAM REFERENCED IN THE CERTIFICATE OF THE TEXAS WATER DEVELOPMENT BOARD REGARDING DEMONSTRATION OF SELF-SUPPORTING STATE DEBT PURSUANT TO ARTICLE III, SECTION 49-j OF THE TEXAS CONSTITUTION EXECUTED BY THE EXECUTIVE ADMINISTRATOR OF THE TEXAS WATER DEVELOPMENT BOARD ON JULY 7, 2010 IS HEREBY DESIGNATED AS SELF-SUPPORTING AND NO LONGER REQUIRES PAYMENT FROM THE GENERAL REVENUES OF THE STATE.
IX. The Texas State University System (TSUS) Revenue Financing System Revenue Bonds, Series 2010

Representatives present were: Roland Smith, Vice Chancellor for Finance, TSUS; and Richard Donoghue, Bond Counsel, McCall Parkhurst & Horton.
UPON MOTION BY DON GREEN AND SECOND BY LITA GONZALEZ THE TEXAS BOND REVIEW BOARD APPROVED THE TEXAS STATE UNIVERSITY SYSTEM REVENUE FINANCING SYSTEM REVENUE BONDS, SERIES 2010 IN ONE OR MORE SERIES WITH A PAR AMOUNT NOT TO EXCEED $75,715,000 AND MAXIMUM TOTAL PROCEEDS AMOUNT NOT TO EXCEED $79,552,112.60 INCLUDING PREMIUMS, IF ANY, AS OUTLINED IN THE APPLICATION DATED JULY 6 2010 AND SUPPLEMENTS THROUGH JULY 15, 2010.
X. Amend approval language adopted January 28, 2010 for the Texas Transportation Commission State of Texas Highway Improvement General Obligation Bonds (Multiple Series) 

Representatives present were: John Munoz, Deputy Director, Finance Division, TXDOT; and Jennifer Wright, Analyst, Finance Division, TXDOT.
UPON MOTION BY DON GREEN AND SECOND BY LITA GONZALEZ THE TEXAS BOND REVIEW BOARD APPROVED TO AMEND THE TEXAS TRANSPORTATION COMMISSION’S MOTION APPROVED AT THE JANUARY 28, 2010 CALLED BOARD MEETING TO READ AS FOLLOWS: 

MOVE APPROVAL OF THE TEXAS TRANSPORTATION COMMISSION STATE OF TEXAS HIGHWAY IMPROVEMENT GENERAL OBLIGATION BONDS, TO BE ISSUED IN MULTIPLE SERIES, IN AN AGGREGATE PRINCIPAL PAR AMOUNT UP TO $3 BILLION AND NOT TO EXCEED PROCEEDS AMOUNT OF $3 BILLION, INCLUDING PREMIUMS, IF ANY, WITH THE AMOUNT OF PROCEEDS EXPENDED IN FISCAL YEAR 2010 LIMITED TO $400 MILLION AND IN FISCAL YEAR 2011 LIMITED TO $1,600,000,000 PLUS ANY UNEXPENDED BALANCE AS OF SEPTEMBER 1, 2010 OF THE $400 MILLION APPROPRIATED FOR FISCAL YEAR 2010, ON THE CONDITION THAT THE BONDS THE PROCEEDS OF WHICH ARE AUTHORIZED FOR EXPENDITURE IN FISCAL YEARS 2010 AND 2011 SHALL NOT BE ISSUED PRIOR TO THE LEGISLATIVE BUDGET BOARD'S WRITTEN APPROVAL OF USE OF THE PROCEEDS AND ON THE FURTHER CONDITION THAT THE UP TO $1 BILLION OF BONDS TO BE ISSUED IN THE NEXT BIENNIUM WILL NOT BE ISSUED WITHOUT AN APPROPRIATION OF THE USE OF THOSE PROCEEDS BY THE 82ND LEGISLATURE AND WILL BE ISSUED IN ACCORDANCE WITH ANY ADDITIONAL REQUIREMENTS IMPOSED BY SUCH APPROPRIATION, WITH TOTAL COSTS OF ISSUANCE NOT TO EXCEED $8,497,000 AND UNDERWRITER'S SPREAD FOR EACH SERIES NOT TO EXCEED $5.90 PER $1,000, AS OUTLINED IN THE APPLICATION DATED JANUARY 5, 2010 AND SUPPLEMENTS THROUGH JANUARY 28, 2010.
XI. Recommended changes to Title 34 Texas Administrative Code, Part 9, Chapter 181.5 and 181.10 (Providing Interest Rate Management Agreement disclosures to the Bond Review Board)

UPON MOTION BY DON GREEN AND SECOND BY LITA GONZALEZ THE TEXAS BOND REVIEW BOARD APPROVED TO ADOPT THE ORDER OF THE TEXAS BOND REVIEW BOARD ADOPTING AMENDMENTS TO RULE §181.5 AND §181.10 AND TO APPROVE FINAL POSTING IN THE TEXAS REGISTER.
XII. Date for Next Board Meeting

The next scheduled Planning Session is September 14, 2010 and Board Meeting will be held on September 23, 2010.
XIII. Report from the Executive Director
· Bond Review Board (BRB) staff will submit the LAR for 2012-13 to the GOBPP and LBB on Monday, August 2 and also provide copies to the Board. 
· BRB staff will testify before the House Committee on Pensions, Investments and Financial Services on August 11, 2010 at 10:00 a.m. 
· BRB staff will provide a draft of the CEP to the Alternates for comments by August 20, 2010. The report is due September 1, 2010.
XIV. Adjourn
There being no further business, the Board meeting adjourned at 11:23 a.m.


