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Minutes

Texas Bond Review Board

Board Meeting

Thursday, September 17, 2009, 10:15 a.m.

Capitol Extension, Room E2.026
1400 N. Congress Avenue
Austin, Texas

The Texas Bond Review Board (BRB) convened in a regular meeting at 10:15 a.m., Thursday, September 17, 2009 in the Capitol Extension, Room E2.026 in Austin, Texas. Alternates present were Ed Robertson, Chair and Alternate for Governor Rick Perry; Don Green, Alternate for Lieutenant Governor David Dewhurst; Lita Gonzalez, Alternate for Comptroller Susan Combs; and Andrew Blifford, Alternate for Speaker Joe Strauss. Also in attendance were Tom Griess with the Office of Attorney General, Bond Finance Office staff members and others.

I.
Call to Order
Ed Robertson, as Chair, called the meeting to order at 10:21 a.m. A quorum was present.

II.
Approval of Minutes

UPON MOTION BY LITA GONZALEZ AND SECOND BY DON GREEN, THE TEXAS BOND REVIEW BOARD APPROVED THE MINUTES FOR THE JULY 14, 2009 PLANNING SESSION AND THE JULY 23, 2009 BOARD MEETING.
III. Public Comment
No public comments
IV. Update on Veterans’ Land Board (VLB) Swap Program
Representative present was Rusty Martin, VLB Director of Funds Management.
Rusty Martin gave an update on VLB’s swap program. He affirmed to Board members that in the face of the current financial crisis, VLB has not used funds from any reserve accounts in order to meet debt-service requirements. 
V. Texas Public Finance Authority (TPFA) State of Texas General Obligation Paper Notes, Series 2002A and Series 2008

Representatives present were: John Hernandez, Deputy Executive Director, TPFA; and John Ramirez, Director of Energy Management and Operations, Texas Facilities Commission (TFC).
UPON MOTION BY DON GREEN AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS PUBLIC FINANCE AUTHORITY STATE OF TEXAS GENERAL OBLIGATION COMMERCIAL PAPER NOTES, SERIES 2002A AND SERIES 2008 FOR THE TEXAS FACILITIES COMMISSION IN A PAR AND NOT TO EXCEED AMOUNT OF $28,942,000 ON THE CONDITION THAT NO NOTES SHALL BE ISSUED UNTIL THE RELATED PROJECTS HAVE BEEN APPROVED BY THE LEGISLATIVE BUDGET BOARD AS OUTLINED IN THE APPLICATION DATED SEPTEMBER 1, 2009 AND SUPPLEMENTS THROUGH SEPTEMBER 4, 2009.
VI. Texas A&M System – Authorized but Unissued Tuition Revenue Bond Projects
Representatives were exempt from attendance.
UPON MOTION BY ED ROBERTSON AND SECOND BY DON GREEN, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS A&M UNIVERSITY SYSTEM AUTHORIZED BUT UNISSUED TUITION REVENUE BOND PROJECTS FOR FISCAL YEAR 2010 AS OUTLINED IN THE SYSTEM’S REQUEST DATED AUGUST 21, 2009 AND SUPPLEMENTS THROUGH SEPTEMBER 4, 2009.

VII. University of North Texas – Authorized but Unissued Tuition Revenue Bond Projects
Representatives were exempt from attendance.
UPON MOTION BY DON GREEN AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE UNIVERSITY OF NORTH TEXAS SYSTEM AUTHORIZED BUT UNISSUED TUITION REVENUE BOND PROJECTS FOR FISCAL YEAR 2010 AS OUTLINED IN THE SYSTEM’S REQUEST DATED AUGUST 1, 2009 AND SUPPLEMENTS THROUGH SEPTEMBER 4, 2009.
VIII. Texas State Technical College System - Revenue Financing System  Bonds Series 2009

Representatives were exempt from attendance.

UPON MOTION BY ED ROBERTSON AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS STATE TECHNICAL COLLEGE SYSTEM REVENUE FINANCE SYSTEM BONDS, SERIES 2009 IN A PAR AND A NOT TO EXCEED AMOUNT OF $31,555,000 AS OUTLINED IN THE APPLICATION DATED AUGUST 31, 2009 AND SUPPLEMENTS THROUGH SEPTEMBER 14, 2009.
IX. Memorandum of Understanding (MOU) with the Texas Department of Housing and Community Affairs (TDHCA) relating to maximum issuance and disclosures of 501c(3) projects
UPON MOTION BY LITA GONZALEZ AND SECOND BY DON GREEN, THE TEXAS BOND REVIEW BOARD APPROVED THE MEMORANDUM OF UNDERSTANDING WITH THE TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS AS REQUIRED UNDER TEXAS GOVERNMENT CODE SECTION 2306.358.
X. Interagency agreement with the Comptroller’s office regarding continuing disclosures under SEC Rule 15(c)2-12
UPON MOTION BY DON GREEN AND SECOND BY ED ROBERTSON, THE TEXAS BOND REVIEW BOARD AUTHORIZED THE EXECUTIVE DIRECTOR TO ENTER INTO AN INTERAGENCY AGREEMENT WITH THE OFFICE OF THE TEXAS COMPTROLLER FOR THE PURPOSE OF UPDATING THE CONTINUING DISCLOSURE AGREEMENT DATED AUGUST 17, 1995 TO INCORPORATE CURRENT CONTINUING DISCLOSURE REQUIREMENTS UNDER SEC RULE 15C2-12.
XI. Final Approval of recommended changes to Title 34 Texas Administrative Code, Part 9, Chapter 181 (Providing disclosures under SEC Rule 15(c)2-12 to the Bond Review Board)
UPON MOTION BY ED ROBERTSON AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ORDER OF THE TEXAS BOND REVIEW BOARD ADOPTING RULE § 181.10(d) AND ADOPTING FINDINGS AND DETERMINATIONS RELATED THERETO AND FINAL POSTING IN THE TEXAS REGISTER.
XII. Comptroller of Public Accounts (CPA) Oracle Agreement 
Representatives present were: Lita Gonzalez, Deputy General Counsel for Agency Affairs, CPA; Victor Gonzalez, Innovation and Technology Director CTO, CPA; and Robert T. Chapa, Jr., Manager, Budget & Internal Accounting CFO, CPA.
UPON MOTION BY LITA GONZALEZ AND SECOND BY DON GREEN, THE TEXAS BOND REVIEW BOARD APPROVED THE COMPTROLLER OF PUBLIC ACCOUNTS TO ENTER INTO AN AGREEMENT WITH ORACLE CORPORATION TO OBTAIN NEW, PERPETUAL SOFTWARE LICENSES AT A TOTAL COST NOT TO EXCEED $8,000,000 TO BE PAID OVER 5 YEARS AS PART OF THE STATEWIDE ENTERPRISE RESOURCE PLANNING PROJECT AS OUTLINED IN THE APPLICATION DATED SEPTEMBER 4, 2009 AND SUPPLEMENTS THROUGH SEPTEMBER 9, 2009.

XIII. Final Approval of recommended changes to Title 34 Texas Administrative Code, Part 9, Chapter 190 (Implementation of Provisions in Senate Bill 2064 related to the Private Activity Bond Program)

UPON MOTION BY DON GREEN AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ORDER OF THE TEXAS BOND REVIEW BOARD ADOPTING RULE § 190 SUBCHAPTER A AND ADOPTING FINDINGS AND DETERMINATIONS RELATED THERETO AND FINAL POSTING IN THE TEXAS REGISTER. 
XIV. The Governor's Hurricane Ike disaster area bonds Proclamation, the Hurricane Ike disaster area bonds application fee, and any Board actions related to the Proclamation and the fee 

UPON MOTION BY ED ROBERTSON AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE BOND REVIEW BOARD TO CHARGE AN APPLICATION FEE NOT TO EXCEED $10,000 IN ACCORDANCE WITH A FUTURE PROCLAMATION OF THE OFFICE OF THE GOVERNOR DESIGNATING THE BOARD AS THE ADMINISTRATOR OF QUALIFIED HURRICANE IKE DISASTER AREA BONDS PURSUANT TO SUBCHAPTER D OF CHAPTER 1372 OF THE GOVERNMENT CODE.
XV. Memorandum of Understanding or interagency agreement with the Governor’s Office relating to the administration of Qualified Hurricane Ike Disaster Area Bond Authority

UPON MOTION BY ED ROBERTSON AND SECOND BY DON GREEN, THE TEXAS BOND REVIEW BOARD APPROVED TO AUTHORIZE THE EXECUTIVE DIRECTOR TO ENTER INTO A MEMORANDUM OF UNDERSTANDING OR INTERAGENCY AGREEMENT WITH THE GOVERNOR’S OFFICE RELATING TO THE ADMINISTRATION OF QUALIFIED HURRICANE IKE DISASTER AREA BOND AUTHORITY PURSUANT TO SUBCHAPTER D OF CHAPTER 1372 OF THE GOVERNMENT CODE.

XVI. HERA and Private Activity Bonding Carryforward Procedures

UPON MOTION BY LITA GONZALEZ AND SECOND BY DON GREEN, THE TEXAS BOND REVIEW BOARD APPROVED TO ADOPT GUIDELINES REGARDING OUTSTANDING ISSUES FOR HERA (HOUSING AND ECONOMIC RECOVERY ACT OF 2008) VOLUME CAP AND PROCEDURES FOR REQUESTING UNENCUMBERED PRIVATE ACTIVITY BOND STATE CEILING APPLICABLE TO STATE AGENCIES AT THE END OF THE 2009 PROGRAM YEAR, SUCH GUIDELINES AND PROCEDURES AS SET FORTH IN THE FORM OF THE ATTACHED LETTERS.
XVII. Date for Next Board Meeting

Next planning session is scheduled for November 10, 2009 and the next scheduled Board meeting will be held November 19, 2009.

XVIII. Report from the Executive Director
Bob Kline reported that BRB staff received a call from the University of Texas saying that a group in the Higher Education Coordinating Board and some higher education universities are considering the idea of replacing TRBs with general obligation bonds. Bond Review Board staff will attend a meeting on October 19, 2009 to determine the status of this idea.  
XIX. Adjourn

There being no further business, the Board meeting was adjourned at 11:13 a.m.

