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Minutes

Texas Bond Review Board

Board Meeting

Thursday, May 20, 2010, 10:00 a.m.

Capitol Extension, Room E2.026

1400 N. Congress Avenue

Austin, TX

The Texas Bond Review Board (BRB) convened in a regular meeting at 10:00 a.m., Thursday, May 20, 2010 in the Capitol Extension, Room E2.026, in Austin, Texas. Alternates present were Ed Robertson, Chair and Alternate for Governor Rick Perry; Don Green, Alternate for Lieutenant Governor David Dewhurst; Kenneth Besserman, Alternate for Comptroller Susan Combs and Andrew Blifford, Alternate for Speaker Joe Straus. Also in attendance were Tom Griess with the Office of the Attorney General, Bond Finance Office staff member and others.

I. Call to Order

Ed Robertson, as Chair, called the meeting to order at 10:07 a.m. A quorum was present.

II. Approval of Minutes

UPON MOTION BY KENNETH BESSERMAN AND SECOND BY DON GREEN THE TEXAS BOND REVIEW BOARD APPROVED THE MINUTES FOR THE MARCH 9, 2010 PLANNING SESSION, THE MARCH 18, 2010 BOARD MEETING, THE APRIL 9, 2010 PLANNING SESSION AND CALLED BOARD MEETING.

III. Public Comment
There were no public comments.
IV. Texas Public Finance Authority (TPFA) State of Texas General Obligation Commercial Paper Notes Series 2008
The representative present from TPFA was Dwight Burns, Executive Director.
UPON MOTION BY DON GREEN AND SECOND BY KENNETH BESSERMAN THE TEXAS BOND REVIEW BOARD APPROVED TEXAS PUBLIC FINANCE AUTHORITY STATE OF TEXAS GENERAL OBLIGATION COMMERCIAL PAPER NOTES, SERIES 2008 FOR THE TEXAS DEPARTMENT OF PUBLIC SAFETY IN A TOTAL AMOUNT OF $6,100,000 PLUS THE COSTS OF ISSUANCE AND RELATED ADMINISTRATIVE COSTS ON THE CONDITION THAT NO NOTES SHALL BE ISSUED UNTIL EACH RELATED PROJECT HAS BEEN APPROVED BY THE LEGISLATIVE BUDGET BOARD AS OUTLINED IN THE APPLICATION DATED MAY 4, 2010 AND SUPPLEMENTS THROUGH MAY 11, 2010.
V. Texas Transportation Commission State Highway Fund First Tier Revenue and Revenue Refunding Bonds, in one or more series

The representative present from TXDOT was Jose Hernandez, Director of Debt Management.
UPON MOTION BY KENNETH BESSERMAN AND SECOND BY ED ROBERTSON THE TEXAS BOND REVIEW BOARD APPROVED THE TEXAS TRANSPORTATION COMMISSION STATE HIGHWAY FUND FIRST TIER REVENUE AND REVENUE REFUNDING BONDS SERIES 2010, IN ONE OR MORE SERIES IN AN AGGREGATE PAR AMOUNT AND TOTAL PROCEEDS AMOUNT NOT TO EXCEED $1,800,000,000 INCLUDING PREMIUMS, IF ANY, AS OUTLINED IN THE APPLICATION DATED MAY 4, 2010 AND SUPPLEMENTS THROUGH MAY 7, 2010.
VI. EXEMPT – Veterans’ Land Board State of Texas Veterans Bonds, Taxable Refunding Series 2010B
This transaction was approved on the EXEMPT track at the close of business on Friday, May 14, 2010.

VII. EXEMPT – Board of Regents of The University of Texas System Revenue Financing System Bonds in one or more series

This transaction is on the EXEMPT track with the 6-day review period ending Friday, May 21, 2010 at 5 p.m.
VIII. Recommended changes to Title 34 Texas Administrative Code, Part 9, Chapter 181.1, 181.5 and 181.10 (Providing Interest Rate Management Agreement disclosures to the Bond Review Board)
UPON MOTION BY ED ROBERTSON AND SECOND BY DON GREEN THE TEXAS BOND REVIEW BOARD APPROVED TO WITHDRAW PROPOSED CHANGES TO TITLE 34 TEXAS ADMINISTRATIVE CODE, PART 9, CHAPTER 181, RULE SECTIONS 181.5 AND 181.10 PUBLISHED IN THE NOVEMBER 27, 2009 TEXAS REGISTER AND APPROVE STAFF RECOMMENDED AMENDMENTS TO TITLE 34 TEXAS ADMINISTRATIVE CODE, PART 9, CHAPTER 181, RULE SECTIONS 181.5 AND 181.10 AND APPROVE PUBLICATION OF NOTICE OF PROPOSED RULE AMENDMENTS.
IX. Date for Next Board Meeting
A Planning Session and a Called Board Meeting are planned for Thursday, June 10, 2010.
X. Report from the Executive Director
· BRB staff will give testimony today on the state's current debt status to the House Appropriations Subcommittee on Education and on May 26, 2010 to the House Select Committee on Fiscal Stability. 
· Melanie Callahan, CFO of the Texas Water Development Board (TWDB) will give a presentation at the June 10 Planning Session on its request to reclassify five State Participation bond issues from not self-supporting to self-supporting. This presentation is designed to prepare the Board for the certification the TWDB will seek the BRB to provide to the Legislative Budget Board pursuant to the Constitution. 
· Staff will meet this afternoon with the Attorney General’s Office to discuss a meeting requested by Kevin Ward of TWDB regarding a possible change to the Constitution regarding the methodology for the process of computing the CDL for TWDB DFund II debt for which no appropriations have been made. Under current practice such debt is not included in the CDL calculation.
· Staff is preparing its customer service survey as part of the agency’s Strategic Plan and will be submitting it to the Governor’s Office of Budget, Planning and Policy and the Legislative Budget Board by June 1st. A draft will be provided early next week to the Alternates for their review. 
· Staff is finalizing its memo summarizing a meeting with BRB staff and staff from the Comptroller’s office with Peter Shapiro from the Swap Financial Group. The memo contains suggestions for possible ways the BRB might work with Mr. Shapiro’s firm or a similar firm for swap oversight.
· The agency’s HUB Report was sent to the Alternates on Monday, May 17, 2010.
· Local government strategy will have the results of the May bond elections posted on the agency’s website by Friday, May 21, 2010.
XI. Adjourn
There being no further business, the Board meeting adjourned at 10:30 a.m.

