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Minutes

Texas Bond Review Board

Board Meeting

Thursday, March 18, 2010, 2:00 p.m.


Capitol Extension, Room E2.026

1400 N. Congress Avenue

Austin, TX

The Texas Bond Review Board (BRB) convened in a regular meeting at 2:00 p.m., Thursday, March 18, 2010 in the Capitol Extension, Room E2.026, in Austin, Texas. Alternates present were Ed Robertson, Chair and Alternate for Governor Rick Perry; Don Green, Alternate for Lieutenant Governor David Dewhurst; Kenneth Besserman, Alternate for Comptroller Susan Combs and Andrew Blifford, Alternate for Speaker Joe Straus. Also in attendance were Tom Griess with the Office of the Attorney General, Bond Finance Office staff member and others.

I. Call to Order

Ed Robertson, as Chair, called the meeting to order at 2:03 p.m. A quorum was present.

II. Approval of Minutes

UPON MOTION BY KENNETH BESSERMAN AND SECOND BY DON GREEN THE TEXAS BOND REVIEW BOARD APPROVED THE MINUTES FOR THE JANUARY 12, 2010, PLANNING SESSION, THE JANUARY 21, 2010, BOARD MEETING, THE JANUARY 28, 2010 PLANNING SESSION, AND THE JANUARY 28, 2010, CALLED BOARD MEETING.

III. Public Comment
There were no public comments.

IV. Texas State Technical College (TSTC) Harlingen - Lease-Purchase of Facility
Representatives from TSTC-Harlingen were excused from attending this meeting. 
UPON MOTION BY ED ROBERTSON AND SECOND BY KENNETH BESSERMAN THE TEXAS BOND REVIEW BOARD APPROVED TEXAS STATE TECHNICAL COLLEGE - HARLINGEN TO ENTER INTO A LEASE-PURCHASE AGREEMENT WITH THE TEXAS STATE TECHNICAL COLLEGE SYSTEM REGENTS CIRCLE FOUNDATION IN AN AMOUNT NOT TO EXCEED $1,700,000 TO FINANCE THE PURCHASE OF A WAREHOUSE FACILITY WITH A WORKING CRANE AND 50,000 SQ. FT. CONCRETE SLAB AS OUTLINED IN THE APPLICATION DATED FEBRUARY 26, 2010 AND SUPPLEMENTS THROUGH MARCH 15, 2010. 
V. Texas Department of Housing and Community Affairs (TDHCA) Residential Mortgage Revenue Bonds, Series 2010A
Representatives present were: Bill Dally, Chief of Agency Administration, TDHCA; Timothy Earl Nelson, Director of Bond Finance, TDHCA; Barton Withrow, Financial Advisor, Raymond James and Associates, Inc.; and Elizabeth Rippy, Bond Counsel, Vinson and Elkins LLP.
UPON MOTION BY DON GREEN AND SECOND BY ED ROBERTSON THE TEXAS BOND REVIEW BOARD APPROVED THE TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS RESIDENTIAL MORTGAGE REVENUE BONDS, SERIES 2010A IN AN AGGREGATE PAR AMOUNT AND TOTAL PROCEEDS AMOUNT NOT TO EXCEED $60,000,000 INCLUDING PREMIUMS, IF ANY, AS OUTLINED IN THE APPLICATION DATED MARCH 2, 2010 AND SUPPLEMENTS THROUGH MARCH 11, 2010.
IN ADDITION, IN CONNECTION WITH THE ISSUANCE OF THE SERIES 2010A BONDS AND IN ACCORDANCE WITH SECTION 2306.142(m) OF THE TEXAS GOVERNMENT CODE, THE BOND REVIEW BOARD WAIVES THE REQUIREMENTS OF SECTION 2306.142(l) OF THE TEXAS GOVERNMENT CODE BASED ON TDHCA’S DETERMINATION THAT IT IS UNFEASIBLE OR WILL DAMAGE THE FINANCIAL CONDITION OF TDHCA TO ISSUE BONDS WITH THE RESTRICTIONS CONTAINED IN SECTION 2306.142(l) OF THE TEXAS GOVERNMENT CODE.
VI. Texas Public Finance Authority (TPFA) State of Texas GO Commercial Paper Notes Series 2008

Representatives present were John Hernandez, Deputy Executive Director, TPFA; Susan Durso General Counsel, TPFA; Rich McMonagle, Infrastructure Division Director, Texas Parks and Wildlife Department (TPWD); Scott Stover, Infrastructure Division Deputy Director, TPWD; and Joseph Molis, Infrastructure Division Administration-Finance Branch Manager, TPWD.
UPON MOTION BY KENNETH BESSERMAN AND SECOND BY DON GREEN THE TEXAS BOND REVIEW BOARD APPROVED THE TEXAS PUBLIC FINANCE AUTHORITY STATE OF TEXAS GENERAL OBLIGATION COMMERCIAL PAPER NOTES, SERIES 2008 FOR THE TEXAS PARKS AND WILDLIFE DEPARTMENT IN A TOTAL AMOUNT OF $38,000,000 PLUS THE COSTS OF ISSUANCE AND RELATED ADMINISTRATIVE COSTS AS OUTLINED IN THE APPLICATION DATED MARCH 1, 2010 AND SUPPLEMENTS THROUGH MARCH 3, 2010.
VII. Texas Public Finance Authority Midwestern State University Revenue Financing System Revenue Bonds, Series 2010  

Representatives present were John Hernandez, Deputy Executive Director, TPFA and Susan Durso General Counsel, TPFA. Representatives from the Midwestern State University were excused from attending the meeting.
UPON MOTION BY DON GREEN AND SECOND BY KENNETH BESSERMAN THE TEXAS BOND REVIEW BOARD APPROVED THE TEXAS PUBLIC FINANCE AUTHORITY MIDWESTERN STATE UNIVERSITY REVENUE FINANCING SYSTEM REVENUE BONDS, SERIES 2010 WITH A MAXIMUM PAR AMOUNT OF $6,700,000 AND TOTAL PROCEEDS AMOUNT NOT TO EXCEED $6,900,000 INCLUDING PREMIUMS, IF ANY, AS OUTLINED IN THE APPLICATION DATED MARCH 2, 2010.
VIII. Texas Public Finance Authority (TPFA) Stephen F. Austin State University (SFA) Revenue Financing System Revenue Bonds Series 2010, & Refunding Bonds, Series 2010A

Representatives present were John Hernandez, Deputy Executive Director, TPFA and Susan Durso General Counsel, TPFA. Representatives from Stephen F. Austin State University were excused from attending the meeting.
UPON MOTION BY KENNETH BESSERMAN AND SECOND BY DON GREEN THE TEXAS BOND REVIEW BOARD APPROVED THE TEXAS PUBLIC FINANCE AUTHORITY STEPHEN F. AUSTIN STATE UNIVERSITY REVENUE FINANCING SYSTEM REVENUE BONDS, SERIES 2010 AND TEXAS PUBLIC FINANCE AUTHORITY STEPHEN F. AUSTIN STATE UNIVERSITY REVENUE FINANCING SYSTEM REFUNDING BONDS, SERIES 2010A WITH A MAXIMUM PAR AMOUNT OF $39,100,000 AND TOTAL PROCEEDS AMOUNT NOT TO EXCEED $42,000,000 INCLUDING PREMIUMS, IF ANY, AS OUTLINED IN THE APPLICATION DATED MARCH 2, 2010 AND SUPPLEMENTS THROUGH MARCH 5, 2010.
IX. EXEMPT – Texas Public Finance Authority (TPFA) Charter School Finance Corporation (Cosmos Foundation, Inc.) Education Revenue Bonds, Series 2010A and Taxable Education Revenue Bonds, (Qualified School Construction Bonds), Series 2010Q
THIS TRANSACTION IS ON THE EXEMPT TRACK AND WILL BE APPROVED AT THE CLOSE OF BUSINESS MONDAY, MARCH 22, 2010 UNLESS CALLED IN.

Susan Durso stated that TPFA is serving as a conduit issuer and the pledge to secure this transaction is solely the responsibility of the borrower, Cosmos Foundation, Inc. The pledge includes a deed of trust which is supported by an income stream of both federal and state funds based on student enrollment as well as real estate and other hard and personal assets of the foundation.

Since these bonds will be a debt of Cosmos Foundation, the credit rating is based solely on Cosmos’ ability to make debt-service payments, and in no way are the bonds linked to the state’s general revenue fund. 
X. Texas Water Development Board (TWDB) Water Financial Assistance Bonds, Series 2010B & 2010C

Representatives present were Nancy Banks Marstiller, Development Fund Manager, TWDB and Piper Montemayor, Debt and Portfolio Management Director, TWDB.
UPON MOTION BY ED ROBERTSON AND SECOND BY KENNETH BESSERMAN THE TEXAS BOND REVIEW BOARD APPROVED THE TEXAS WATER DEVELOPMENT BOARD STATE OF TEXAS GENERAL OBLIGATION WATER FINANCIAL ASSISTANCE BONDS, SERIES 2010B, (WATER INFRASTRUCTURE FUND) AND SERIES 2010C, (STATE PARTICIPATION PROGRAM) WITH A MAXIMUM PAR AND TOTAL PROCEEDS AMOUNT NOT TO EXCEED $210,000,000 INCLUDING PREMIUMS, IF ANY, AS OUTLINED IN THE APPLICATION DATED MARCH 2, 2010 AND SUPPLEMENTS THROUGH MARCH 4, 2010.
XI. EXEMPT – Texas Water Development Board State of Texas Water Financial Assistance Bonds, Series 2010A
This transaction is on the exempt track and will be approved at the close of business Friday, March 19, 2010 unless called in.
XII. Date for Next Board Meeting

The next scheduled Planning Session will be held Tuesday, May 11, 2010 and the next Board Meeting will be held on Thursday, May 20, 2010.

XIII. Report from the Executive Director
· BRB staff will give testimony to the Senate Finance Committee on swaps next Wednesday, March 25th at 10:00 a.m. TDHCA, VLB, and TXDOT will be available as resource witnesses. 
· BRB staff is working on a plan for processing ESPC applications. These applications are under review at the Governor’s Office. 

· Staff is working with TWDB on the process to reclassify certain not self-supporting debt to self-supporting. 
· BRB staff is working on revisions to the proposed rules for interest rate management agreements. These revisions will be circulated to the Alternates as soon as the AG’s office reviews the revisions and are expected to be presented at the May meeting.
· The AG’s Office has drafted a letter for the Governor’s Office regarding administration of Hurricane Ike bonds and is currently under review at the Governor’s Office.
· BRB will be meeting with the Texas Higher Education Coordinating Board tomorrow to discuss the Capital Expenditure Plan, training materials, data collection and suitable time to schedule training sessions in April. Data collection will begin in May and end in June. 
· Staff is reconciling the debt-service database with the semi-annual issuer reports.
· John Barton stated that the Build America Bonds (BABs) program is under consideration to be extended beyond its current deadline of 2010 until the end of 2013, and the BABs subsidy amount may be reduced from 35% to 30%. However, none of these possible changes are expected to affect the outstanding BABs issued by UT, TXDOT and TPFA. Mr. Barton continued by saying that legislation changing the structure of Qualified School Construction Bonds and Qualified Zone Academy Bonds has been passed by both houses. It would allow issuers of these bonds to receive a direct-subsidy payment similar to BABs. The legislation is awaiting the President’s signature. 
XIV. Adjourned

There being no further business, the meeting adjourned at 2:32 p.m.


