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Minutes

Texas Bond Review Board

Board Meeting

Thursday, January 21, 2010, 10:00 a.m.

Capitol Extension, Room E2.030

1400 N. Congress Avenue

Austin, TX

The Texas Bond Review Board (BRB) convened in a regular meeting at 10:00 a.m., Thursday, January 21, 2010 in the Capitol Extension, Room E2.030, in Austin, Texas. Alternates present were Ed Robertson, Chair and Alternate for Governor Rick Perry; Don Green, Alternate for Lieutenant Governor David Dewhurst; and Kenneth Besserman, Alternate for Comptroller Susan Combs. Also in attendance were Tom Griess with the Office of the Attorney General, Bond Finance Office staff members and others.

I. Call to Order

Ed Robertson, as Chair, called the meeting to order at 10:05 a.m. A quorum was present.

II. Approval of Minutes

UPON MOTION BY ED ROBERTSON AND SECOND BY DON GREEN THE TEXAS BOND REVIEW BOARD APPROVED THE MINUTES FOR THE NOVEMBER 10, 2009, PLANNING SESSION, THE NOVEMBER 10, 2009 CALLED BOARD MEETING, AND THE NOVEMBER 19, 2009 BOARD MEETING.

III. Public Comment

There were no public comments.

IV. Texas Public Finance Authority (TPFA) State of Texas General Obligation Commercial Paper Notes, Series 2008 

Representatives present were Dwight Burns, Executive Director, TPFA and John Hernandez, Deputy Executive Director, TPFA.
UPON MOTION BY DON GREEN AND SECOND BY KENNETH BESSERMAN THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS PUBLIC FINANCE AUTHORITY STATE OF TEXAS GENERAL OBLIGATION COMMERCIAL PAPER NOTES, SERIES 2008 FOR THE TEXAS YOUTH COMMISSION AND THE TEXAS HISTORICAL COMMISSION IN A TOTAL AMOUNT OF $25,556,651 PLUS THE COSTS OF ISSUANCE AND RELATED ADMINISTRATIVE COSTS ON THE CONDITION THAT NO NOTES SHALL BE ISSUED UNTIL EACH RELATED PROJECT HAS BEEN APPROVED BY THE LEGISLATIVE BUDGET BOARD AS OUTLINED IN THE APPLICATION DATED DECEMBER 21, 2009 AND SUPPLEMENTS THROUGH JANUARY 7, 2010.
V. Texas Public Finance Authority General Obligation Commercial Paper Notes (Colonia Roadway Projects), Series 2002B
Representatives present were Dwight Burns, Executive Director, TPFA and John Hernandez, Deputy Executive Director, TPFA.

UPON MOTION BY ED ROBERTSON AND SECOND BY DON GREEN THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS PUBLIC FINANCE AUTHORITY STATE OF TEXAS GENERAL OBLIGATION COMMERCIAL PAPER NOTES (COLONIA ROADWAY PROJECTS), SERIES 2002B IN AN AGGREGATE AMOUNT NOT TO EXCEED $48,000,000, PLUS THE COSTS OF ISSUANCE AND RELATED ADMINISTRATIVE COSTS AS OUTLINED IN THE APPLICATION DATED JANUARY 5, 2010 AND SUPPLEMENTS THROUGH JANUARY 8, 2010.
VI. EXEMPT – Texas Public Finance Authority Charter School Finance Corporation (Nova Academy) Education Revenue Bonds, Series 2010TE

The transaction was approved on the EXEMPT track on Friday, January 15, 2010.

VII. EXEMPT – Texas Higher Education Coordinating Board State of Texas (General Obligation Bonds) College Student Loan Bonds, in one or more series
The transaction was approved on the EXEMPT track on Thursday, January 14, 2010.

VIII. Texas State Affordable Housing Corporation (TSAHC) Revenue Bond Program, Series 2009
Representatives present were David Long, President, TSAHC and Paige McGilloway, Single Family Programs Manager, TSAHC.

UPON MOTION BY KENNETH BESSERMAN AND SECOND BY ED ROBERTSON THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS STATE AFFORDABLE HOUSING CORPORATION SINGLE FAMILY MORTGAGE REVENUE BONDS SERIES 2009 IN A MAXIMUM PAR AND TOTAL PROCEEDS AMOUNT OF $50,940,000 AS OUTLINED IN THE APPLICATION DATED JANUARY 5, 2010 AND SUPPLEMENTS THROUGH JANUARY 8, 2010.
IX. Update from the staff of the Cancer Prevention and Research Institute of Texas (CPRIT)  

Representatives present were Dr. Al Gilman, Chief Scientific Officer, CPRIT and Bill Gimson, Executive Director, CPRIT.
Bill Gimson and Dr. Al Gilman stated that in November 2007 Texas voters authorized $3 billion in bond issuance to be dedicated for cancer research over the next ten (10) years. In October 2009, 800 applications were reviewed by CPRIT with only 66 applicants chosen to receive funding. The projects chosen to receive funding will investigate brain, cervical, colon and lung cancer types. These grants will be distributed among 15 research universities/medical centers.
X. Texas Transportation Commission (TTC) State of Texas Highway Improvement General Obligation Bonds (Multiple Series)
The Board did not take action on this transaction at this time. It will be reviewed at the Called Board meeting on Thursday, January 28, 2010.
Tom Griess stated that he and TxDOT’s counsel have been working on the motion language. This language will be provided to the BRB staff for consideration before it is presented at the Called Board meeting on January 28, 2010.
XI. Final Approval of Recommended changes to Title 34 Texas Administrative Code, Part 9, Chapter 181.9 (Update Exempt Issuer Rules for the Texas Windstorm Insurance Association)

UPON MOTION BY ED ROBERTSON AND SECOND BY KENNETH BESSERMAN THE TEXAS BOND REVIEW BOARD APPROVED TO ADOPT THE ORDER OF THE TEXAS BOND REVIEW BOARD ADOPTING RULE §181.9(a)(5)(B) AND ADOPTING FINDINGS AND DETERMINATIONS RELATED THERETO AND FINAL POSTING IN THE TEXAS REGISTER.
XII. Date for Next Board Meeting
A Called Board Meeting has been scheduled for Thursday, January 28, 2010 at 10:00 a.m.

XIII. Report from the Executive Director
· The BRB’s disclosure agreement with the Comptroller has been signed and returned to the Comptroller’s Office.
· Staff is reviewing the SECO material on ESPCs. Recommendations for procedures and possible rules may be considered at the March meeting.
· Staff is working with the Attorney General’s Office and the Water Development Board to develop the process for the BRB to certify to the LBB that GR will no longer be needed for certain TWDB debt to be reclassified from not-self-supporting to self-supporting. Depending on how the documentation flows, staff will have it ready for the March meeting.

· Comments have not been received on the BRB’s proposed rules for interest rate management agreements from TxDOT, Veteran’s Land Board and the Department of Housing and Community Affairs. Depending on when those comments are received, staff will coordinate the comments from all four agencies (including UT) and provide amended rules for the Board to consider.

· Staff has been asked to provide testimony on state debt to the Senate Transportation and Homeland Security Committee on February 1, 2010. 
· Rob will start family medical leave on March 14, 2010 through April 19, 2010 for the birth of his first child.
XIV. Adjourn

There being no further business the meeting adjourned at 10:40 a.m.


