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Minutes

Texas Bond Review Board

Planning Session

Tuesday, January 13, 2009, 10:00 a.m.

Capitol Extension, Room E1.012
1400 N. Congress Avenue

Austin, Texas

The Texas Bond Review Board convened a planning session at 10:00 a.m., Tuesday, January 13, 2009, in the Capitol Extension, Room E1.012 in Austin, Texas. Present were Ed Robertson, Chair and Alternate for Governor Rick Perry; Frank Battle, Alternate for Lt. Governor David Dewhurst; Kenneth Besserman, Alternate for Comptroller Susan Combs. Also in attendance were Tom Griess with the Office of the Attorney General, Bond Finance Office staff members and others.
I.
Call to Order
Bob Kline, Executive Director of the Bond Review Board, called the meeting to order at 10:03 a.m. He announced that this was a planning meeting of Board staff to receive and discuss information relative to the applications before the Board. No votes would be taken. 
II.
Texas Public Finance Authority (TPFA) State of Texas General Obligation Commercial Paper Notes, Series 2008
Representatives present were: John Hernandez, Deputy Director, TPFA; Judith Porras, General Counsel, TPFA; Cherie Townsend, Executive Commissioner, Texas Youth Commission (TYC); Robin McKeever, Chief Financial Officer, TYC; Art Hinojosa, Director of Maintenance and Construction, TYC.
Bob Kline stated that the Texas Public Finance Authority was seeking approval to issue commercial paper notes under its State of Texas General Obligation Commercial Paper Program, Series 2008 for the Texas Youth Commission in an amount of $2,862,719. The proceeds from this commercial paper issuance will finance the construction of a recreation building at the Ron Jackson Facility in Brownwood and for the construction of an education building at the Crockett State School in Crockett. As of January 8, 2009 LBB approval for the two projects has not been received.

Cherie Townsend stated that TYC is under Sunset Review, and the Sunset Advisory Commission has issued its recommendations related to the possible closure of some of TYC’s facilities. Ms Townsend specified that the closure of certain facilities would ultimately be at the discretion of the TYC Joint Oversight Committee and that the Committee would not recommend the closure of either the Ron Jackson Facility or Crockett State School. 
III.
Board of Regents of Texas Woman's University (TWU) Revenue Financing System Bonds, Series 2009
Representatives present were: Dr. Brenda Floyd, VP for Finance & Administration, TWU; Harold Johnson, Associate VP Facilities Management & Construction, TWU; Robert Tuggle, Associate VP Finance & Administration, TWU; and Matt Boles, Managing Director, RBC Capital Markets, Financial Advisor.
Bob Kline stated that the Board of TWU is seeking authorization to issue its Revenue Financing System Revenue Bonds, Series 2009 in an aggregate par and total amount not to exceed $21,000,000, 
including premiums, if any. Proceeds of the bonds will be used to construct and equip a new Institute of Health Sciences Center in Dallas. This issuance will not contain any tuition revenue debt. 

The Fourth Supplemental Resolution is expected to be approved by the TWU Board of Regents on January 16, 2009, and the Higher Education Coordinating Board’s approval is expected on January 29, 2009. Since this date is after the Bond Review Board’s (BRB) voting meeting, TWU has requested that the transaction be reviewed at the Planning Session and has asked BRB to consider calling a Board meeting to consider approving the transaction.
IV. Texas Water Development Board (TWDB) Water Financial Assistance Bonds Series 2009, in one or more Sub-series (Water Infrastructure Fund)
Representatives present were: Nancy Marstiller, Development Fund Manager, TWDB; Alba Figueroa, Portfolio Analyst, TWDB; Piper Montemayor, Team Lead-Debt & Portfolio Management Division, TWDB; Jim Bateman, Attorney, Legal Division, TWDB; Ajay Thomas and Barry Adair, Financial Advisors, Morgan Stanley. 
Bob Kline stated that the Texas Water Development Board (TWDB) seeks approval to issue its State of Texas General Obligation Water Financial Assistance Bonds Series 2009 (Water Infrastructure Fund) with par amount and maximum total proceeds of $336,333,000 including premiums, if any. 
The TWDB approved the bond issuance at its meeting on October 28, 2008.

V.
Approval to post for final adoption for abolishing Title 34 Texas Administrative Code, Part 9, Chapter 181 Subchapter §181.11
Bob Kline stated that no comments were received with the rule change as posted on the Texas Register; and staff will seek Board approval at the January 22, 2009 Board meeting to abolish Title 34 Texas Administrative Code, Part 9, Chapter 181 Subchapter §181.11.
VI.
Review in anticipation of Approval of the State Debt Policies for Interest Rate Management Agreements
Bob Kline stated that this policy was mandated for the Bond Review Board by SB 1332 in the 80th Legislative Session. Mr. Kline stated that this policy has been reviewed by BRB staff and by the Board’s retained consultant, Peter Shapiro of Swap Financial Group. This is the final draft of the document, and staff will seek approval at the January 22, 2009 Board meeting. 
VII.
Public Comment
No comments
VIII. Date for Next Board Meeting
The next board meeting will be held next Thursday, January 22, 2009 at 10:00 a.m. in the R.E. Johnson Building, Central Conference Room.
IX. Items for Future Agendas
A list of items for future agendas was distributed to the Board.
X. Report from the Executive Director
1)      John Barton gave an update on the status of the Private Activity Bond Program.
2)
Teresa Morales with TDHCA’s multifamily program stated that the Department has applications in queue but that it is difficult to find investors to commit to the developments. She stated that developers are finding that the price of land has gone down but no investors are available. 
3)
A Bonds 101 Workshop will be presented on January 27, 2009 at the R.E. Johnson Building Conference Room. A letter with the agenda will be sent to everyone.
XI. Adjourn
There being no further business, the meeting was adjourned at 11:24 a.m.

