
Minutes

Texas Bond Review Board

Board Meeting

Thursday, September 18, 2008, 10:15 a.m.

Capitol Extension, Room E2.026

1400 N. Congress Avenue
Austin, Texas

The Texas Bond Review Board (BRB) convened in a regular meeting at 10:00 a.m., Thursday, September 18, 2008 in the Capitol Extension, Room E2.026, in Austin, Texas. Alternates present were Ed Robertson, Chair and Alternate for Governor Rick Perry; Frank Battle, Alternate for Lieutenant Governor David Dewhurst; Lita Gonzalez, Alternate for Comptroller Susan Combs. Also in attendance were Leslie Brock with the Office of Attorney General, Bond Finance Office staff members and others.

I.
Call to Order
Ed Robertson, as Chair, called the meeting to order at 10:15 a.m. A quorum was present.

II.
Texas Tech University, CHACP I – Stack Gas Heat Recovery

Representatives were exempt from attending.


UPON MOTION BY FRANK BATTLE AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS TECH UNIVERSITY LEASE PURCHASE OF A GAS STACK HEAT RECOVERY UNIT (CHACP I) AS OUTLINED IN THE APPLICATION DATED AUGUST 28, 2008 AND SUPPLEMENTS THROUGH SEPTEMBER 2, 2008.

III.
Texas Tech University, CHACP II – Stack Gas Heat Recovery
Representatives were excused from attendance.



UPON MOTION BY LITA GONZALEZ AND SECOND BY ED ROBERTSON, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS TECH UNIVERSITY LEASE PURCHASE OF A GAS STACK HEAT RECOVERY UNIT (CHACP II) AS OUTLINED IN THE APPLICATION DATED AUGUST 28, 2008 AND SUPPLEMENTS THROUGH SEPTEMBER 2, 2008.

IV.
Board of Regents of the Texas Tech University System Revenue Financing System, Refunding and Improvement Bonds, Twelfth Series (2008)
Representatives were excused from attendance.



UPON MOTION BY ED ROBERTSON AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE BOARD OF REGENTS OF THE TEXAS TECH UNIVERSITY SYSTEM TO ISSUE ITS TEXAS TECH UNIVERSITY SYSTEM REVENUE FINANCING SYSTEM REFUNDING AND IMPROVEMENT BONDS, TWELFTH SERIES (2008) IN A MAXIMUM PAR AND NOT-TO-EXCEED AMOUNT OF $291,513,000 INCLUDING PREMIUMS, IF ANY OF WHICH $79,908,000 WILL BE ISSUED AS TUITION REVENUE BONDS AS OUTLINED IN THE APPLICATION DATED SEPTEMBER 2, 2008 AND SUPPLEMENTS THROUGH SEPTEMBER 11, 2008.
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V.
EXEMPT - Board of Regents of the Texas Tech University System Revenue Financing System, Refunding Note, Fourteenth Series (2008)
This transaction was approved on the exempt track on September 10, 2008. 
VI.  Texas State Technical College System, Revenue Financing System Bonds, Series 2008A
Representatives were excused from attendance.


UPON MOTION BY FRANK BATTLE AND SECOND BY ED ROBERTSON, THE TEXAS BOND REVIEW BOARD APPROVED THE BOARD OF REGENTS OF TEXAS STATE TECHNICAL COLLEGE SYSTEM TO ISSUE ITS TEXAS STATE TECHNICAL COLLEGE SYSTEM REVENUE FINANCE SYSTEM BONDS, SERIES 2008A IN AN AGGREGATE AND PAR AMOUNT NOT TO EXCEED $1,000,000 SUBJECT TO A DISCOUNT NOT-TO-EXCEED $100,000 OR A SUPPLEMENTAL COUPON NOT-TO-EXCEED 1.5 PERCENT INTEREST AS OUTLINED IN THE APPLICATION DATED SEPTEMBER 2, 2008 AND SUPPLEMENTS THROUGH SEPTEMBER 9, 2008.
VII.
EXEMPT - Texas Department of Housing and Community Affairs (TDHCA), Multifamily Housing Revenue Bonds (Providence Town Square Apartments), Series 2008
This transaction was approved on the exempt track on September 15, 2008.
VIII.
Texas Department of Housing and Community Affairs (TDHCA), Single Family Mortgage Revenue Bonds (Draw Down Facility), Series 2008A and Series 2008B (collectively, the “Series 2008 Bonds”)

Representatives present were: Matt Pogor, Director of Bond Finance, TDHCA; Gary Machak, Financial Advisor, RBC Capital Market.
UPON MOTION BY ED ROBERTSON AND SECOND BY FRANK BATTLE, THE TEXAS BOND REVIEW BOARD APPROVED THE TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS TO ISSUE ITS TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS SINGLE FAMILY MORTGAGE REVENUE BONDS (DRAW DOWN FACILITY) SERIES 2008A AND SERIES 2008B WITH AN AGGREGATE TOTAL AND PAR AMOUNT OF $400,000,000 COMPRISED OF $200,000,000 IN MAXIMUM AND PAR AMOUNT FOR THE SERIES 2008A BONDS AND THE SERIES 2008B BONDS, RESPECTIVELY, AS OUTLINED IN THE APPLICATION DATED SEPTEMBER 2, 2008 AND SUPPLEMENTS THROUGH SEPTEMBER 17, 2008,
AND FURTHER MOVE TO WAIVE THE REQUIREMENTS OF SECTION 2306.142(l) BASED ON TDHCA’S DETERMINATION THAT IT IS UNFEASIBLE OR WILL DAMAGE THE FINANCIAL CONDITION OF TDHCA TO ISSUE BONDS WITH THE RESTRICTIONS CONTAINED THEREIN.
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IX.
Texas Department of Housing and Community Affairs (TDHCA), Single Family Mortgage Revenue Bonds, 2008 Series A and Single Family Variable Rate Mortgage Revenue Bonds, 2008 Series B (“Series 2008 Bonds”)
Representatives present were: Matt Pogor, Director of Bond Finance, TDHCA; Gary Machak, Financial Advisor, RBC Capital Market.

UPON MOTION BY LITA GONZALEZ AND SECOND BY ED ROBERTSON, THE TEXAS BOND REVIEW BOARD APPROVED THE TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS TO ISSUE ITS SINGLE FAMILY MORTGAGE REVENUE BONDS 2008 SERIES A AND SINGLE FAMILY VARIABLE-RATE MORTGAGE REVENUE BONDS 2008 SERIES B IN PAR AND NOT TO EXCEED AMOUNT OF $129,600,000 INCLUDING PREMIUMS AS OUTLINED IN THE APPLICATION DATED SEPTEMBER 2, 2008 AND SUPPLEMENTS THROUGH SEPTEMBER 5, 2008,
AND FURTHER MOVE TO WAIVE THE REQUIREMENTS OF SECTION 2306.142(l) BASED ON TDHCA’S DETERMINATION THAT IT IS UNFEASIBLE OR WILL DAMAGE THE FINANCIAL CONDITION OF TDHCA TO ISSUE BONDS WITH THE RESTRICTIONS CONTAINED THEREIN.
X.
Texas A&M University System, Approval of Authorized, but Unissued Tuition Revenue Bond Projects

Representatives were excused from attendance.
UPON MOTION BY FRANK BATTLE AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS A&M UNIVERSITY SYSTEM AUTHORIZED BUT UNISSUED TUITION REVENUE BOND PROJECTS AS OUTLINED IN THE SYSTEM’S REQUEST DATED AUGUST 27, 2008 AND SUPPLEMENTS THROUGH SEPTEMBER 5, 2008.

XI. EXEMPT - Texas Transportation Commission Central Texas Turnpike System First Tier Revenue Refunding Bonds (Variable-Rate Demand Bonds), Series 2008
This item has been postponed.  
XII. EXEMPT – Texas Water Development Board State of Texas General Obligation Bonds Water Financial Assistance Refunding Bonds, Series 2008B & Water Financial Assistance Bonds, Series 2008C (EDAP)
This transaction was on the exempt track and approved at the close of business Friday, September 19, 2008.

XIII. Public Comment

No public comments

XIV. Date for next board meeting
Next Planning Session is scheduled for November 10, 2008 and the next Board meeting is scheduled 
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for November 20, 2008.
X. Report from Executive Director

· In view of the SAO’s recommendations for ESPCs contained in its recent report, staff recommends postponing any potential changes to BRB rules on ESPCs until after the 81st Legislative Session is concluded. The 81st  may pass new statutes that might affect the BRB’s process for approval of ESPCs. Staff will review the status of any relevant legislation next summer.
· Staff has edited the first draft of the State Derivatives Policy recently received from Peter Shapiro. The dates of November 19th through the 21st have been confirmed for his visit. The Board training is scheduled for November 19th at 2 pm, and you will receive the draft of the Derivatives Policy before that meeting.
· BRB received information on the IRS notice for the Housing Economic Recovery Act of 2008 regarding the way it is going to handle some of the issues, especially the blending of carryforward.  
XV. 
Adjourn

There being no further business, the meeting was adjourned at 11:30 a.m.


