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Minutes

Texas Bond Review Board

Board Meeting

Thursday, July 23, 2009, 10:15 a.m.

Capitol Extension, Room E2.028
1400 N. Congress Avenue
Austin, Texas

The Texas Bond Review Board (BRB) convened in a regular meeting at 10:00 a.m., Thursday, July 23, 2009 in the Capitol Extension, Room E2.028 in Austin, Texas. Alternates present were Ed Robertson, Chair and Alternate for Governor Rick Perry; Don Green, Alternate for Lieutenant Governor David Dewhurst; Lita Gonzalez, Alternate for Comptroller Susan Combs. Also in attendance were Tom Griess with the Office of Attorney General, Bond Finance Office staff members and others.

I.
Call to Order
Ed Robertson, as Chair, called the meeting to order at 10:23 a.m. A quorum was present.

II.
Approval of Minutes

UPON MOTION BY LITA GONZALEZ AND SECOND BY ED ROBERTSON, THE TEXAS BOND REVIEW BOARD APPROVED THE MINUTES FOR THE MAY 12, 2009 PLANNING SESSION, AND THE MAY 21, 2009 BOARD MEETING.
III. Public Comment
No public comments
IV. 
Texas A&M University System Commercial Paper Projects

Representatives were exempt from attendance.

UPON MOTION BY ED ROBERTSON AND SECOND BY DON GREEN, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE Texas A&M University System Authorized but Unissued Tuition Revenue Bond Projects to be issued with a total par and not to exceed amount of $65,000,000 including premiums, if any, plus the costs of issuance and related administrative costs as outlined in the System’s request dated June 24, 2009 and supplements through June 24, 2009.

V. Texas State Technical College- Marshall Lease-Purchase of up to 22.29 acres of Land with two Buildings
Representatives were exempt from attendance.

UPON MOTION BY ED ROBERTSON AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE Texas State Technical College System’s lease purchase of the 22.29 acres and two buildings with the Texas State Technical College System Regents Circle Foundation as outlined in the application dated July 2, 2009 and supplements through July 13, 2009.
VI. Midwestern State University HVAC System Equipment (TPFA Master Lease-Purchase Program)
Representatives were exempt from attendance.

UPON MOTION BY DON GREEN AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE Midwestern State University lease purchase in an amount not to exceed $2,130,000 to finance the purchase and installation of new equipment for the heating, ventilating, and air conditioning systems with AIRCO, Inc. as outlined in the application dated July 6, 2009 and supplements through July 8, 2009.

VII. Texas Public Finance Authority (TPFA) State of Texas General Obligation and Refunding Bonds, Series 2009

Representatives present: Dwight Burns, Executive Director, TPFA; John Hernandez, Deputy Executive Director, TPFA; and Judith Porras, General Counsel
UPON MOTION BY LITA GONZALEZ AND SECOND BY ED ROBERTSON, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE Texas Public Finance Authority State of Texas GO and Refunding Bonds, Series 2009 (in one or more series) in a maximum par amount of $500,000,000 and not to exceed amount of $505,000,000 including premiums, if any, with costs of issuance not to exceed $325,050 and underwriters’ spread not to exceed $6.96 per $1,000 as outlined in the revised application dated July 10, 2009.
VIII. Texas Public Finance Authority (Texas Windstorm Insurance Association) Revenue Obligations,  Series 2009

Representatives present: Dwight Burns, Executive Director, TPFA; John Hernandez, Deputy Executive Director, TPFA; Judith Porras, General Counsel; and Mike Perkins, General Counsel for Texas Windstorm Insurance Association.
UPON MOTION BY LITA GONZALEZ AND SECOND BY ED ROBERTSON, THE TEXAS BOND REVIEW BOARD APPROVED THE Texas Public Finance Authority's (the “Authority”) establishing a Commercial Paper Program for the Texas Windstorm Association, in the authorized amount of $1 billion, to be designated Class 1 Commercial Paper, with the actual amount of Notes that may be issued and outstanding at any time limited to $300 million of liquidity capacity, and with the initial costs of establishing the program and ongoing administration as set out in the Authority's application of July 7, 2009, and supplements through July 10, 2009, subject to the following limitations: 

(1) no authorized Notes may be issued except as permitted by HB 4409, Acts, 81st Leg., R.S. 2009 (the "Act") and until after the occurrence of an event that results in excess losses and expenses to the Texas Windstorm Insurance Association within the meaning of the Act and until the Association has requested and the Commissioner of the Texas Department of Insurance has approved the issuance of the securities;

(2) the authority shall notify the Bond Review Board of a planned sale of the securities at the time it receives notice from the Texas Windstorm Insurance Association, and approval of the Commissioner of the Texas Department of Insurance that funds from the issuance of Notes are required;  
(3) the authority to sell Class 1 Notes under this approval shall terminate December 31, 2009.
IX. Texas Public Finance Authority State of Texas General Obligation Commercial Paper Program (Cancer Prevention and Research Institute of Texas), Series 2009
Representatives present: Dwight Burns, Executive Director, TPFA; John Hernandez, Deputy Executive Director, TPFA; and Judith Porras, General Counsel
UPON MOTION BY DON GREEN AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE Texas Public Finance Authority State of Texas General Obligation Commercial Paper Program (Cancer Prevention and Research Institute of Texas), Series 2009A (Taxable) and Series 2009B (Tax-Exempt), in a maximum aggregate par amount of $225,000,000 during the fiscal year ending August 31, 2010, plus the costs of issuance and related administrative costs as outlined in the application dated July 7, 2009 and supplements through July 21, 2009.
X. Texas Department of Housing and Community Affairs (TDHCA) Residential Mortgage Revenue Bonds, Series 2009A and Residential Mortgage Revenue Refunding Bonds, Series 2009B
Representatives present: Matt Pogor, Director of Bond Finance, TDHCA; Bill Dally, Chief of Agency Administration, TDHCA; Gary Machak, Financial Advisor, RBC Capital Markets; and Elizabeth Rippy, Bond Counsel, Vinson & Elkins.
UPON MOTION BY ED ROBERTSON AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE Texas Department of Housing and Community Affairs Residential Mortgage Revenue Bonds, Series 2009A and Residential Mortgage Revenue Refunding Bonds, Series 2009B, in maximum par amount and total proceeds amount of $107,605,000 including premiums, if any, with costs of issuance not to exceed $751,550 and underwriters’ spread not to exceed $10.53 per $1,000 as outlined in the application dated July 6, 2009 and supplements through July 13, 2009.
XI. EXEMPT – Texas Water Development Board State Revolving Fund Subordinate Lien Revenue and Refunding Bonds, Series 2009A  

THIS ITEM WAS APPROVED THROUGH THE EXEMPT TRACK ON JULY 20, 2009.

XII. Approval to post for comments on recommended changes to Title 34 Texas Administrative Code, Part 9, Chapter 190 (Implementation of Provisions in Senate Bill 2064 related to PAB)

UPON MOTION BY ED ROBERTSON AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED to post for comments on recommended changes to Title 34 Texas Administrative Code, Part 9, Chapter 190.

XIII. Approval to post comments on recommended changes to Title 34 Texas Administrative Code, Part 9, Chapter 181 (Further required disclosure from state issuers)

UPON MOTION BY ED ROBERTSON AND SECOND BY DON GREEN, THE TEXAS BOND REVIEW BOARD APPROVED to post FOR comments on recommended changes to Title 34 Texas Administrative Code, Part 9, Chapter 181.
XIV. University of North Texas System (UNT) Tuition Revenue Bond Projects

Representatives present were Andrew Harris, Vice Chancellor for Finance, University of North Texas System and Mary Williams, Senior Vice President, First Southwest Company

UPON MOTION BY LITA GONZALEZ AND SECOND BY ED ROBERTSON, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE University of North Texas System Authorized but Unissued Tuition Revenue Bond Projects to be issued with a total par and not to exceed amount of $75,000,000 including premiums, if any, plus the costs of issuance and related administrative costs as outlined in the System’s request dated July 15, 2009 and supplements through July 21, 2009.

XV. Date for Next Board Meeting

Next scheduled planning session will be held on September 8, 2009 and the next Board meeting will be held on September 17, 2009.
XVI. Report from the Executive Director

BRB staff is still working on the ESPC and will meet with SECO and the Coordinating Board to address the questions raised on the SAO Report.
XVII. Adjourn
There being no further business the meeting was adjourned at 11:04 a.m.

