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Minutes
Texas Bond Review Board

Called Board Meeting

Friday, August 29, 2008, 10:30 a.m.

Capitol Extension, Room E2.026

1400 N. Congress Avenue

Austin, Texas

The Texas Bond Review Board convened in a called board meeting at 10:30 a.m. on Wednesday, April 30, 2008 in the Capitol Extension, Room E2.026, in Austin, Texas. Alternates present were Ed Robertson, Chair and Alternate for Governor Rick Perry; Frank Battle, Alternate for Lieutenant Governor David Dewhurst; Lita Gonzalez, Alternate for Comptroller Susan Combs. Also in attendance were Tom Griess with the Office of Attorney General, Bond Finance Office staff members and others.

I.
Call to Order
Ed Robertson, as Chair, called the meeting to order at 11:13 a.m. A quorum was present.

II.
Public Comments.


There were no public comments.
III.
Texas Public Finance Authority (TPFA) State of Texas General Obligation Commercial Paper Notes, Series 2008, (Texas Adjutant General's Department)
Representatives present were: Kim Edwards, Executive Director, TPFA; Judith Porras, General Counsel, TPFA; and Michael Blalock, Executive Director, Texas Adjutant General’s Office.
UPON MOTION BY LITA GONZALEZ AND SECOND BY FRANK BATTLE, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS PUBLIC FINANCE AUTHORITY STATE OF TEXAS GENERAL OBLIGATION COMMERCIAL PAPER NOTES, SERIES 2008, TO FINANCE CAPITAL IMPROVEMENTS TO FACILITIES OF THE TEXAS ADJUTANT GENERAL'S DEPARTMENT IN AN AMOUNT NOT TO EXCEED $13,527,712, AS OUTLINED IN THE TPFA APPLICATION DATED AUGUST 20, 2008 AND SUPPLEMENTS THROUGH AUGUST 21, 2008, SUBJECT TO TPFA'S RECEIPT OF REQUIRED LEGISLATIVE BUDGET BOARD APPROVALS OF THE IMPROVEMENTS PRIOR TO THE ISSUANCE OF THE NOTES.

IV.
Adoption of Emergency Rules with respect to Title 34 Texas Administrative Code, Part 9, Chapter 190 to address the private activity bond administration process necessitated by the federal Housing and Economic Recovery Act of 2008 and facilitate the expeditious allocation of the increased state ceiling under such act.
UPON MOTION BY FRANK BATTLE AND SECOND BY ED ROBERTSON, THE TEXAS BOND REVIEW BOARD APPROVED THE ORDER OF THE TEXAS BOND REVIEW BOARD ADOPTING EMERGENCY RULE § 190.9 AND ADOPTING FINDINGS AND DETERMINATIONS RELATED THERETO.
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V.
EXEMPT – The University of Texas System Board of Regents of The University of Texas System Revenue Financing System Bonds in one or more series (20th Supplemental Resolution)

This transaction is on the exempt track and recommended for exempt approval on Tuesday, September 2, 2008.
VI.
EXEMPT – The University of Texas System Board of Regents of The University of Texas System Revenue Financing System Commercial Paper Notes, Series A & Taxable Commercial Paper Notes, Series B

This transaction is also on the exempt track and recommended for exempt approval on Tuesday, September 2, 2008.

VII.
Award contract for swap advisor under RFP No. 352-8-001 to assist the Board with interest rate management agreements and development of a state interest rate management policy
UPON MOTION BY ED ROBERTSON AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED TO AWARD SWAP FINANCIAL GROUP, LLC THE CONTRACT FOR SWAP ADVISOR UNDER RFP NO. 352-8-001, IN AN AMOUNT NOT TO EXCEED $50,000, TO ASSIST THE BOARD WITH INTEREST RATE MANAGEMENT AGREEMENTS AND THE DEVELOPMENT OF A STATE INTEREST RATE MANAGEMENT POLICY, AND AUTHORIZE THE EXECUTIVE DIRECTOR TO EXECUTE SUCH CONTRACT ON BEHALF OF THE BOND REVIEW BOARD.

VIII.
Texas Transportation Commission State Highway Fund First Tier Revenue Bonds 

Representatives present were: James Bass, CFO, TxDOT; Jose Hernandez, Debt Management Director, TxDOT; and Brian Ragland, Director of Finance, TxDOT.

UPON MOTION BY FRANK BATTLE AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS TRANSPORTATION COMMISSION STATE HIGHWAY FUND FIRST TIER REVENUE BONDS IN AN AMOUNT NOT TO EXCEED $1,500,000,000 INCLUDING PREMIUMS IF ANY, WITH COSTS OF ISSUANCE NOT TO EXCEED $4,680,500 AND UNDERWRITERS’ DISCOUNT AND FEES AND EXPENSES NOT TO EXCEED $6,300,000 AS OUTLINED IN THE TTC APPLICATION DATED AUGUST 22, 2008 AND SUPPLEMENTS THROUGH AUGUST 27, 2008.

IX. 
Date for next board meeting
Next scheduled planning session will be held on September 9, 2008 and the next Board meeting will be held on September 18, 2008.

X.
Report from Executive Director

· Texas Bond Review Board’s LAR was submitted on the due date of August 6, 2008.
· Bond Review Board will provide testimony on the LAR on September 4, 2008.
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· The Capital Expenditure Plan will be mailed on Tuesday, September 2, 2008.
· BFO staff provided the Board with the representation letter required for the State Auditor‘s Office report on Energy Savings Performance Contracts as well as the responses to the three recommendations contained in the report. A new procedures manual for the BFO is being written specifically for processing applications for ESPCs.

· The amendments for the Commercial Paper rule changes will be posted today, August 29, 2008 on the Texas Register for the 30-day comment period.

· I suggest that Rob Latsha be authorized to sign the PAB letters in my absence.

XI.
Adjourned

There being no further business the Board meeting was adjourned at 11:26 a.m.


