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Minutes

Texas Bond Review Board

Board Meeting

Thursday, July 17, 2008, 10:00 a.m.

Capitol Extension, Room E2.026
1400 N. Congress Avenue
Austin, Texas
The Texas Bond Review Board (BRB) convened in a regular meeting at 10:00 a.m., Thursday, July 17, 2008 in the Capitol Extension, Room E2.026, in Austin, Texas. Alternates present were Ed Robertson, Chair and Alternate for Governor Rick Perry; Frank Battle, Alternate for Lieutenant Governor David Dewhurst; Lita Gonzalez, Alternate for Comptroller Susan Combs. Also in attendance were Tom Griess with the Office of Attorney General, Bond Finance Office staff members and others.

I.
Call to Order


Ed Robertson, as Chair, called the meeting to order at 10:13 a.m. A quorum was present.
II. Minutes

Upon motion by Lita Gonzalez and second by Frank Battle, the minutes were approved as submitted for: Planning Session, March 11, 2008; Board Meeting, March 20, 2008; Planning Session, April 30, 2008; Called Board Meeting, April 30, 2008; Planning Session May, 13, 2008 and the Board Meeting, May 22, 2008.
III.
Texas Public Finance Authority State of Texas General Obligation Commercial Paper Program, Series 2002A and Series 2008

Representatives present were Kim Edwards, Executive Director and Judith Porras, General Counsel, from TPFA; Steve Whiston, Director of Infrastructure Division, TPWD; Scott Stover, Deputy Director of Infrastructure Division, TPWD; Joseph Molis, Head of Finance, Infrastructure Division, TPWD; and Dave Perry, Head of Project Management, TPWD. 

UPON MOTION BY FRANK BATTLE AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS PUBLIC FINANCE AUTHORITY STATE OF TEXAS GENERAL OBLIGATION COMMERCIAL PAPER PROGRAM, SERIES 2002A AND SERIES 2008 IN AN AGGREGATE AMOUNT NOT TO EXCEED $44,120,000, AS OUTLINED IN THE TPFA APPLICATION DATED JULY 1, 2008

IV. EXEMPT - Texas Department of Housing and Community Affairs (TDHCA) Multifamily Housing Revenue Bonds (Costa Ibiza Apartments) Series 2008


Representatives present were: Robbye Meyer, Director of Multifamily Finance, TDHCA; Teresa Morales, Multifamily Bond Administrator, TDHCA; Tom Gouris, Underwriting Analysis, TDHCA; Barton Withrow, Financial Advisor, RBC Capital Markets; Elizabeth Rippy, Bond Counsel, Vinson & Elkins; and Dan Markson, Borrower, NRP Group. 

This transaction was on the exempt track and was called in for full review. 

At this point the meeting moved to Item VI due to continuing deliberations between the Board’s General Counsel and TDHCA staff and representatives regarding the Costa Ibiza transaction.


At 10:58 a.m. Ed Robertson called a recess to provide the Board’s General Counsel and TDHCA staff and representatives more time to discuss the draft motions for the Costa Ibiza transaction.


 Ed Robertson reconvened the meeting at 11:39 a.m. to approve this transaction.



UPON MOTION BY LITA GONZALEZ AND SECOND BY ED ROBERTSON, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS MULTIFAMILY HOUSING REVENUE BONDS (COSTA IBIZA APARTMENTS) SERIES 2008 IN AN AMOUNT NOT TO EXCEED $13,900,000, AND THAT, BASED ON PROJECTED REVENUES AND EXPECTED DEBT SERVICE, WILL PROVIDE A DEBT COVERAGE RATIO OF NOT LESS THAN 1.15, AS OUTLINED IN THE DEPARTMENT’S APPLICATION SUBMITTED ON JUNE 20, 2008 AND AS AMENDED ON JULY 15, 2008.
V. EXEMPT - Texas Department of Housing and Community Affairs Variable Rate Demand Multifamily Housing Mortgage Revenue Refunding Bonds (Addison Park Apartments) Series 2008


Representatives present were: Robbye Meyer, Director of Multifamily Finance, TDHCA; Teresa Morales, Multifamily Bond Administrator, TDHCA; Tom Gouris, Underwriting Analysis, TDHCA; Barton Withrow, Financial Advisor, RBC Capital Markets; Elizabeth Rippy, Bond Counsel, Vinson & Elkins; and Dan Markson, Borrower, NRP Group.

This transaction was on the exempt track and was called in for full review. 

At this point the meeting moved to Item VI due to continuing deliberations between the Board’s General Counsel and TDHCA staff and representatives regarding the Addison Park transaction.

At 10:58 a.m. Ed Robertson called a recess to provide the Board’s General Counsel and TDHCA staff and representatives more time to discuss the draft motions for the Addison Park transaction.

 Ed Robertson reconvened the meeting at 11:39 a.m. to approve this transaction.

UPON MOTION BY LITA GONZALEZ AND SECOND BY ED ROBERTSON, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS VARIABLE RATE DEMAMD MULTIFAMILY MORTGAGE REVENUE REFUNDING BONDS (ADDISON PARK APARTMENTS) SERIES 2008 IN AN AMOUNT NOT TO EXCEED $14,000,000, AND THAT, BASED ON PROJECTED REVENUES BASED ON INCREASES TO EXISTING RENTAL RATES AND EXPECTED DEBT SERVICE, WILL PROVIDE A DEBT COVERAGE RATIO OF NOT LESS THAN 1.15, AS OUTLINED IN THE DEPARTMENT’S APPLICATION SUBMITTED ON JUNE 20, 2008 AND AS SUPPLEMENTED THROUGH JULY 10, 2008.

VI. Board of Regents of the Texas A&M University System Lease-Purchase for Medical School Expansion


Representatives were excused from attending the meeting.


UPON MOTION BY ED ROBERTSON AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE LEASE PURCHASE BY THE BOARD OF REGENTS OF THE TEXAS A&M UNIVERSITY SYSTEM LEASE-PURCHASE FOR ITS MEDICAL SCHOOL EXPANSION AS DESCRIBED IN THE TAMUS’ APPLICATION DATED JUNE 25, 2008 IN AN AMOUNT NOT TO EXCEED $57,800,000
VII. The Texas State University System Revenue Financing System Revenue Bonds, Series 2008


Representatives were excused from attending the meeting.


UPON MOTION BY LITA GONZALEZ AND SECOND BY ED ROBERTSON, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS STATE UNIVERSITY SYSTEM REVENUE FINANCING SYSTEM REVENUE BONDS, SERIES 2008 IN AN AGGREGATE AMOUNT NOT TO EXCEED $230,000,000 OF WHICH $88,700,000 WILL BE ISSUED AS TUITION REVENUE BONDS INCLUDING PREMIUMS, IF ANY WITH COSTS OF ISSUANCE OF $500,000 AND UNDERWRITERS’ DISCOUNT NOT TO EXCEED $1.32 PER $1,000, AS OUTLINED IN THE TSUS’ APPLICATION DATED JUNE 30, 2008 
VIII. Board of Regents of Texas Woman's University Revenue Financing System Revenue Bonds, Series 2008


Representatives were excused from attending the meeting.


UPON MOTION BY FRANK BATTLE AND SECOND BY ED ROBERTSON, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE BOARD OF REGENTS OF TEXAS WOMAN'S UNIVERSITY REVENUE FINANCING SYSTEM REVENUE BONDS, SERIES 2008 IN AN AGGREGATE AMOUNT NOT TO EXCEED $22,535,000 INCLUDING PREMIUMS, IF ANY WITH COSTS OF ISSUANCE OF $150,000 AND UNDERWRITERS’ DISCOUNT NOT TO EXCEED $8.00 PER $1,000, AS OUTLINED IN THE TWU’ APPLICATION DATED JUNE 30, 2008 
IX. Approval of contract for advisor for Interest Rate Management Agreements 

At this point the meeting continued to Item X due to Board’s General Counsel meeting with TDHCA staff and representatives.


When the meeting reconvened at 11:39 a.m. this item was approved.


UPON MOTION BY ED ROBERTSON AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED TO WITHDRAW THE CURRENT REQUEST FOR PROPOSALS AND AUTHORIZE THE EXECUTIVE DIRECTOR OR HIS DESIGNEE TO TAKE SUCH ACTIONS AS MAY BE NECESSARY AND APPROPRIATE TO PREPARE AND PUBLISH AN AMENDED SOLICITATION FOR AN ADVISOR FOR INTEREST RATE MANAGEMENT AGREEMENTS AND THE DEVELOPMENT OF A STATE INTEREST RATE MANAGEMENT POLICY AND ADDRESS OTHER MATTERS RELATED THERETO.
X. Approval to post for final adoption of changes to Title 34 Texas Administrative Code, Part 9, Chapter 181 Subchapters § 181.2 and §181.9


UPON MOTION BY FRANK BATTLE AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ADOPTION OF CHANGES AND FINAL POSTING OF TITLE 34 TEXAS ADMINISTRATIVE CODE, PART 9, CHAPTER 181 SUBCHAPTER A.
XI. Approval to post for comments on recommended changes to Title 34 Texas Administrative Code, Part 9,  Chapter 181 Subchapter § 181.2


UPON MOTION BY ED ROBERTSON AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED TO AUTHORIZE THE EXECUTIVE DIRECTOR TO PUBLISH FOR COMMENT THE RECOMMENDED AMENDMENTS TO TITLE 34 TEXAS ADMINISTRATIVE CODE, PART 9, CHAPTER 181 SUBCHAPTER A.
XII. Public Comment
 
No comments
XIII. Date for next scheduled planning session and Board meeting


The next scheduled planning session will be held on September 9, 2008 and the next Board 
meeting will be held on September 18, 2008.

XIV. Report from Executive Director
· BRB’s Strategic Plan was submitted on the due date of July 11, 2008.
· Staff is working on the agency’s Legislative Appropriation’s Request that is due August 6, 
 2008. A draft will be ready for the Alternates to review by July 25, 2008 so that comments can be made before the due date. Board approval is not required for the LAR.

· The Capital Expenditure Plan (CEP) is progressing on schedule. We have received data 
from the Coordinating Board and are waiting on the final certification from the last three 
      agencies before we begin assembling the report. The report is due on September 1, 

      2008 and will be made available on our website.

· Staff is meeting July 28th to review the first draft of the State Auditor’s Office report on 
Energy Savings Performance Contracts.
The meeting recessed at 10:58 a.m. due to additional deliberations between the Board’s General Counsel and the TDHCA staff and their representatives as described above.
Ed Robertson meeting reconvened the Board meeting at 11:39 a.m. to approve the two TDHCA transactions and the contract for an advisor for Interest Rate Management Agreements, Items IV, V and IX, respectively.


XV. 
Adjourn
There being no further business, the meeting was adjourned at 11:44 a.m.


