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Minutes

Texas Bond Review Board

Board Meeting

Thursday, March 20, 2008, 10:00 a.m.

Capitol Extension, Room E2.026
1400 N. Congress Avenue
Austin, Texas

The Texas Bond Review Board (BRB) convened in a regular meeting at 10:06 a.m., Thursday, March 20, 2008 in the Capitol Extension, Room E2.026, in Austin, Texas. Alternates present were Ed Robertson, Chair and Alternate for Governor Rick Perry; John Sneed, Alternate for Lieutenant Governor David Dewhurst; Lita Gonzalez, Alternate for Comptroller Susan Combs. Also in attendance were Tom Griess with the Office of Attorney General, Bond Finance Office staff members and others.

I.
Call to Order
Ed Robertson, as Chair, called the meeting to order at 10:06 a.m. A quorum was present.
II.
Minutes

Upon motion by Lita Gonzalez and second by John Sneed, the minutes were approved as submitted for: Planning Session, January 8, 2008 and for the Board Meeting, January 17, 2008.
III.
Public Comments
There were no public comments.
IV.
Texas Public Finance Authority State of Texas General Obligation Commercial Paper Program, Series 2008
Representatives present from TPFA were Kim Edwards, Executive Director and Judith Porras, General Counsel.

UPON MOTION BY LITA GONZALEZ AND SECOND BY ED ROBERTSON, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS PUBLIC FINANCE AUTHORITY STATE OF TEXAS GENERAL OBLIGATION COMMERCIAL PAPER NOTES, SERIES 2008 FOR THE DEPARTMENT OF AGING AND DISABILITY SERVICES IN AN AMOUNT OF $39,760,811, THE DEPARTMENT OF STATE HEALTH SERVICES IN AN AMOUNT OF $30,632,149, THE TEXAS FACILITIES COMMISSION IN AN AMOUNT OF $32,000,000 AND THE TEXAS HISTORICAL COMMISSION IN AN AMOUNT OF $48,000,000, FOR A TOTAL AGGREGATE AMOUNT NOT TO EXCEED $150,392,960 AS OUTLINED IN THE AUTHORITY’S APPLICATION RECEIVED ON MARCH 3, 2008 AND AS SUPPLEMENTED THROUGH MARCH 4, 2008, ON THE CONDITION THAT NO DEBT SHALL BE ISSUED UNTIL FINANCING AUTHORIZATION HAS BEEN RECEIVED FROM THE LEGISLATIVE BUDGET BOARD.

V. Texas Public Finance Authority State of Texas General Obligation Commercial Paper Program, Series 2002A
Representatives present from TPFA were Kim Edwards, Executive Director and Judith Porras, General Counsel. 
UPON MOTION BY ED ROBERTSON AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS PUBLIC FINANCE AUTHORITY STATE OF TEXAS GENERAL OBLIGATION COMMERCIAL PAPER NOTES, SERIES 2002A FOR THE TEXAS HISTORICAL COMMISSION IN AN AMOUNT OF $48,000,000 AS OUTLINED IN THE AUTHORITY'S APPLICATION RECEIVED ON MARCH 3, 2008, AND AS SUPPLEMENTED THROUGH MARCH 4, 2008, ON THE CONDITION THAT NO DEBT SHALL BE ISSUED UNTIL FINANCING AUTHORIZATION HAS BEEN RECEIVED FROM THE LEGISLATIVE BUDGET BOARD.

VI.
Approval to post for Final Adoption of Recommended Changes to Title 34 Texas Administrative Code, Part 9,  Chapter 181 Subchapter A
UPON MOTION BY ED ROBERTSON AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ADOPTION OF CHANGES AND FINAL POSTING OF TITLE 34 TEXAS ADMINISTRATIVE CODE, PART 9, CHAPTER 181 SUBCHAPTER A.

VII.
Approval to post for comment of Recommended Changes to Title 34 Texas Administrative Code, Part 9,  Chapter 181 Subchapter A 
UPON MOTION BY LITA GONZALEZ AND SECOND BY ED ROBERTSON, THE TEXAS BOND REVIEW BOARD APPROVED TO AUTHORIZE THE EXECUTIVE DIRECTOR TO PUBLISH FOR COMMENT THE RECOMMENDED AMENDMENTS TO TITLE 34 TEXAS ADMINISTRATIVE CODE, PART 9, CHAPTER 181 SUBCHAPTER A.

VIII.
Approval to post for Final Adoption of Recommended Changes to Title 34 Texas Administrative Code, Part 9, Chapter 190
UPON MOTION BY ED ROBERTSON AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ADOPTION OF CHANGES AND FINAL POSTING OF TITLE 34 TEXAS ADMINISTRATIVE CODE, PART 9, CHAPTER 190.
IX. Approval to post for Repeal of Title 34 Texas Administrative Code, Part 9,  Chapter 181 Subchapter B
UPON MOTION BY LITA GONZALEZ AND SECOND BY ED ROBERTSON, THE TEXAS BOND REVIEW BOARD APPROVED THE REPEAL AND FINAL POSTING OF TITLE 34 TEXAS ADMINISTRATIVE CODE, PART 9, CHAPTER 181 SUBCHAPTER B.

X.
Private Activity Bond (PAB) Staff Report
Items X, XI, XII to be presented after Item XIII the Report from the Executive Director

XIII.
Report from Executive Director
· We are still working on the State Auditor’s audited energy performance contract report which is due June 2008.

· Four proposals for our RFP for swap advisor have been received. All four proposals are being vetted by the Texas Procurement and Support Services. The four voting members of the evaluation committee are Dana Edwards, from TPASS; Jodee Martinez, BRB; Bob Kline, BRB and Piper Montemayor. Although Ms. Montemayor is no longer with the BRB, she has agreed to remain on the committee to help us with the selection. The committee will review the proposals and report back with its recommended firm and contract for BRB approval. The expected award date is April 14th so a Called Board meeting needs to be held in early April for the Board to approve the firm and contract. The start date is projected to be May 1st with a plan to finish the project within 30 days of the start date. 
· Meetings with Alternates for the TSAHC and TWDB transactions will be setup for next week. This will be a one-on-one meeting with each one of you on the not self-supported, new water infrastructure fund.

· TSAHC has not come back to us with a restructured transaction. 
· LBB letters have been received for TYC dated March 12th and for TDCJ dated March 14th. The TYC relates to BRB approval back in January 2008 of $29.8 million and the TDCJ relates to the September 20, 2007 approval TPFA State GO Bonds Series 2007. 

· Roland Smith, CFO of TSUS indicates that no agreement has been reached between TSUS and TTUS on the ASU transfer but progress is being made on the project.
X.
Private Activity Bond (PAB) Staff Report
Mr. Latsha, Administrator for the PAB program gave a brief update on the Private Activity Bond Allocation Program. Mr. Latsha noted that for emergency provisions the staff envisioned a variety of disaster scenarios or extreme economic conditions where it would be advantageous, if, upon issuer request the Board had the power to temporarily suspend limits, reorganize unencumbered volume cap, or suspend normal penalties. 
Mr. Latsha explained that with the statute change of the 78th Legislature, active projects were allowed to continue into the following year as Carryforward and that since then, Carryforward issue has grown in size. He stated that this growth increases the chances of abandoning Carryforward. He continued saying that the solutions to this Carryforward would be to move the last day to issue a reservation from December 1st to November 15th, to charge additional fee for non-traditional Carryforward and to move the August 15th collapse earlier. 
His second suggestion was to raise the amount on the Single Family Mortgage Revenue Bonds from $25 million to $35 to $50 million per Issuer other than for TDHCA and TSAHC. 
His third suggestion was focused on the State-Voted Issues. Mr. Latsha said that the BRB staff recommends a change in statute defining the Hinson-Hazelwood and B-On-Time loans as separate projects so that more PAB funds will go directly to students rather than through the secondary market (i.e., Sub-Ceiling-5, Student Loan Bonds). 
His fourth suggestion related to the Small Issue Industrial Development. He noted that during 77th Legislative session, Chapter 1372 was amended in a number of places, and one particular amended subsection was §1372.0235 that carves out a set-aside out of the Small Issue Bond Sub-ceiling (SC3), for the Texas Agricultural Finance Authority (TAFA). For 2008, SC3 is allotted only just over $40 million, of which over $13 million is set-aside for the exclusive right of TAFA until June 1st. The remaining volume cap in SC3 is only enough to fund two $10 million projects, but if timing is an issue for closing for a project, waiting until June 1st may create problems. Mr. Latsha continued saying that removing the set-aside would not prohibit TAFA from participating as a common issuer. He recommended abolishing the exclusive set-aside for TAFA (§1372.0235). 
His fifth suggestion related to the multifamily Issue. The size limits for housing transactions have not been increased since they were first put in statute, and as a result, some developers have been forced to add taxable tails to their low-income projects. He recommended raising the multifamily limit from $15 million to $20 million per project.
XI.
Date for next board meeting
The next scheduled planning session will be May 13, 2008 and next Board meeting will be May 22, 2008
XII.
Items for future agenda were provided to the Alternates at the Planning Session last week. 
Here is a list of some of the future transactions.
· TPFA GO 

· TSUS with an RFS  

· TTU with equipment purchases and an RFS
XIV. 
Adjourn
There being no further business, the meeting was adjourned at 10:40 a.m.

