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Minutes

Texas Bond Review Board

Board Meeting

Thursday, January 17, 2008, 10:00 a.m.

Capitol Extension, Room E2.026
1400 N. Congress Avenue
Austin, Texas

The Texas Bond Review Board (BRB) convened in a regular meeting at 10:07 a.m., Thursday, January 17, 2008 in the Capitol Extension, Room E2.026, in Austin, Texas. Alternates present were Ed Robertson, Chair and Alternate for Governor Rick Perry; Blaine Brunson, Alternate for Lieutenant Governor David Dewhurst; Lita Gonzalez, Alternate for Comptroller Susan Combs. Also in attendance were Lynn Stuck with the Office of Attorney General, Bond Finance Office staff members and others.

I.
Call to Order
Ed Robertson, as Chair, called the meeting to order at 10:07 a.m. A quorum was present.
II.
Minutes

Upon motion by Blaine Brunson and second by Lita Gonzalez, the minutes were approved as submitted for: Planning Session, November 13, 2007; Planning Session, November 29, 2007; and Called Board Meeting, November 29, 2007.
III.
Public Comments
There were no public comments.
IV.
Texas Public Finance Authority (TPFA) Stephen F. Austin State University Revenue Financing System Revenue Bonds, Series 2008

Representatives present from TPFA were Kim Edwards, Executive Director and Judith Porras, General Counsel.

UPON MOTION BY LITA GONZALEZ AND SECOND BY BLAINE BRUNSON, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS PUBLIC FINANCE AUTHORITY STEPHEN F. AUSTIN STATE UNIVERSITY REVENUE FINANCING SYSTEM REVENUE BONDS, SERIES 2008, IN AN AGGREGATE AMOUNT NOT TO EXCEED $22,000,000 INCLUDING PREMIUMS IF ANY, WITH COSTS OF ISSUANCE NOT TO EXCEED $100,000 WITH NO UNDERWRITERS' DISCOUNT, AS OUTLINED IN THE AUTHORITY'S APPLICATION DATED JANUARY 2, 2008 AND AS SUPPLEMENTED THRU JANUARY 4, 2008.
V. Texas Public Finance Authority State of Texas General Obligation Commercial Paper Notes, Series 2002A
Representatives present from TPFA were Kim Edwards, Executive Director and Judith Porras, General Counsel. 
UPON MOTION BY ED ROBERTSON AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS PUBLIC FINANCE AUTHORITY STATE OF TEXAS GENERAL OBLIGATION COMMERCIAL PAPER NOTES, SERIES 2002A FOR THE TEXAS YOUTH COMMISSION IN AN AMOUNT OF $29,816,016 AND THE TEXAS SCHOOL FOR THE BLIND AND VISUALLY IMPAIRED IN AN AMOUNT OF $68,287,208, FOR A TOTAL AGGREGATE AMOUNT NOT TO EXCEED $98,103,224 AS OUTLINED IN THE AUTHORITY'S APPLICATION DATED JANUARY 2, 2008, AND AS SUPPLEMENTED THRU JANUARY 4, 2008, ON THE CONDITION THAT NO DEBT SHALL BE ISSUED UNTIL FINANCING AUTHORIZATION HAS BEEN RECEIVED FROM THE LEGISLATIVE BUDGET BOARD.

VI.
Texas Public Finance Authority State of Texas General Obligation Commercial Paper Notes, Series 2008

Representatives present from TPFA were Kim Edwards, Executive Director and Judith Porras, General Counsel.
Mr. Brunson noted that there were several outstanding questions between the LBB and DPS on this transaction. He did not think there was a problem approving the $200 million and that those questions would be resolved soon. 
Mr. Robertson asked if this was the instrument which was seeking liquidity from the Comptroller’s Office. Ms. Gonzalez noted that the CPA would be providing liquidity of $300,000,000. 

Ms. Edwards noted that TPFA was requesting the program be established for a billion dollars. Ms. Gonzalez noted that the DPS project would be the initial draw under the newly established program and asked if TPFA would come back before the board for other authorizations.
Ms. Edwards noted that that was one of the questions put before the Board at the planning session. Most state issuers that establish CP programs come to the BRB and request the establishment of the CP program and do not come before the BRB for each issue. When TPFA established its Series 2002A CP program in 2002, the BRB requested that TPFA bring each agency’s project to the BRB for approval, a practice not consistent with how other state agencies are treated and not consistent with any requirement in the BRB rules. TPFA wanted to know, in light of the additional LBB approval process, if it was still necessary to bring each agency or transaction before the BRB.
Ms. Edwards noted that the legislature appropriates the proceeds for the project, and those proceeds are obligations, irrespective of whether the debt issued is long-term or short-term. TPFA would issue the CP under this program, and if it is ever fixed-out, the same appropriation that has already been made for debt service would be used. If the legislature appropriates bond proceeds for a project to a particular agency, at the same time TPFA works with its LBB analyst to appropriate an amount for debt service. If TPFA anticipates issuing commercial paper, it budgets at a rate of 5%. As a result, that money is already in the appropriations bill and has been appropriated. If sometime during the biennium or in the future biennium, TPFA fixes-out that CP to debt service, it will be done at rate less than 5% based on TPFA policies in place. Ms. Edwards stated that she can not foresee a situation where the amount needed for debt service would be increased. TPFA is constrained by the General Appropriations Act.

Mr. Robertson asked if the BRB gets a copy of the LBB letter; Ms. Montemayor confirmed that the BRB does receive a copy of the letter. The letter does not have project-specific information but states that based on the LBB’s authority and the Appropriations Act, the LBB authorizes the amount to be financed.

Kim Edwards noted that the agencies are required to provide TPFA project-specific information when they submit a request for financing to TPFA’s board that could be forwarded to the BRB staff. 
Discussion continued with the Board taking the question for further consideration. BRB staff would discuss alternatives with TPFA to identify the best way to inform the board and streamline the process. 
UPON MOTION BY ED ROBERTSON AND SECOND BY BLAINE BRUNSON, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS PUBLIC FINANCE AUTHORITY STATE OF TEXAS GENERAL OBLIGATION COMMERCIAL PAPER PROGRAM, SERIES 2008 (SERIES 2008 CP PROGRAM) WITH A PROGRAM MAXIMUM NOT TO EXCEED $1,000,000,000. FURTHER MOVE APPROVAL OF THE INITIAL ISSUANCE OF NOTES FOR THE DEPARTMENT OF PUBLIC SAFETY IN AN AMOUNT NOT TO EXCEED OF $200,000,000 AS PART OF THE SERIES 2008 CP PROGRAM WITH COSTS NOT TO EXCEED $219,500 AND DEALER FEES NOT TO EXCEED FIVE PERCENT OF THE AMOUNT OF COMMERCIAL PAPER ISSUED AS OUTLINED IN THE AUTHORITY’S APPLICATION DATED JANUARY 2, 2008, AND AS SUPPLEMENTED JANUARY 3, 2008, ON THE CONDITION THAT NO DEBT SHALL BE ISSUED UNTIL FINANCING AUTHORIZATION HAS BEEN RECEIVED FROM THE LEGISLATIVE BUDGET BOARD.

VII.
Debt Affordability Study

The Debt Affordability Study report has been completed, and all comments have been incorporated. The report will be distributed by Monday.
VIII.
Date for next board meeting
The next scheduled planning session will be March 11, 2008 and next Board meeting will be March 20, 2008
IX.
Items for future agenda
· TPFA GO 

· TSUS with an RFS  

· TTU with equipment purchases and an RFS
· TxDOT closing in February on its mobility funds.

X. Report from Executive Director
The Office of Procurement has sent us additional comments on our swap advisor RFP, and we will be discussing those comments with the Attorney General’s Office. 
We have received comments on the rules from The University of Texas System and the Department of Transportation. 
There has been some discussion about extending the four day review period to six days. 
XV. 
Adjourn

There being no further business, the meeting was adjourned at 10:54 a.m.

