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Minutes

Texas Bond Review Board

Board Meeting

Thursday, July 19, 2007, 9:00 a.m.

Capitol Extension, Room E2.026
1400 N. Congress Avenue
Austin, Texas

The Texas Bond Review Board convened in a regular meeting at 9:00 a.m., Thursday, July 19, 2007, in the Capitol Extension, Room E2.026, in Austin, Texas. Alternates present were Ed Robertson, Chair and Alternate for Governor Rick Perry; John Sneed, Alternate for Lieutenant Governor David Dewhurst; Lita Gonzalez, Alternate for Comptroller Susan Combs. Also in attendance were Lynn Stuck with the Office of Attorney General, Bond Finance Office staff members and others.

I.
Call to Order
Ed Robertson, as Chair, called the meeting to order at 9:10 a.m. A quorum was present.
Consideration of Proposed Issues

Prior to discussion of each agenda item, Mr. Robert Kline, Executive Director presented a summary of the applications.

II.
Texas Public Finance Authority Midwestern State University Revenue Financing System Revenue and Refunding Bonds, Series 2007
Representatives were excused from attendance.

UPON MOTION BY ED ROBERTSON AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS PUBLIC FINANCE AUTHORITY MIDWESTERN STATE UNIVERSITY REVENUE FINANCING SYSTEM REVENUE AND REFUNDING BONDS, SERIES 2007, IN AN AGGREGATE AMOUNT NOT TO EXCEED $32,000,000 INCLUDING PREMIUMS IF ANY, WITH COSTS OF ISSUANCE NOT TO EXCEED $126,750 AND UNDERWRITERS' DISCOUNT NOT TO EXCEED $6.60 PER $1,000, AS OUTLINED IN THE AUTHORITY'S APPLICATION DATED JUNE 29, 2007.
III.
Texas Public Finance Authority State of Texas General Obligation Commercial Paper Program, Series 2002A

Representatives were excused from attendance.

UPON MOTION BY JOHN SNEED AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS PUBLIC FINANCE AUTHORITY STATE OF TEXAS GENERAL OBLIGATION COMMERCIAL PAPER PROGRAM, SERIES 2002A FOR THE ADJUTANT GENERAL’S DEPARTMENT PROJECT, IN AN AGGREGATE AMOUNT NOT TO EXCEED $4,500,000 AS OUTLINED IN THE AUTHORITY'S APPLICATION DATED JUNE 25, 2007.

IV.
Texas Public Finance Authority State of Texas General Obligation Refunding Bonds, Series 2008

Representatives were excused from attendance.

UPON MOTION BY LITA GONZALEZ AND SECOND BY JOHN SNEED, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS PUBLIC FINANCE AUTHORITY STATE OF TEXAS GENERAL OBLIGATION REFUNDING BONDS, SERIES 2008, IN AN AGGREGATE AMOUNT NOT TO EXCEED $247,000,000 INCLUDING PREMIUMS IF ANY, WITH COSTS OF ISSUANCE NOT TO EXCEED $220,000 AND UNDERWRITERS' DISCOUNT NOT TO EXCEED $5.00 PER $1,000, AS OUTLINED IN THE AUTHORITY'S APPLICATION DATED JUNE 27, 2007.
V.
Texas Public Finance Authority Charter School Finance Corporation (UPLIFT Education Project) Education Revenue Bonds, Series 2007A and Texas Public Finance Authority Charter School Finance Corporation (UPLIFT Education Project) Taxable Education Revenue Bonds, Series 2007B

No action was taken at this time. This transaction will be an agenda item for the called Board meeting on August 8.
VI.
Texas State Affordable Housing Corporation (TSAHC) Single Family Mortgage Revenue Refunding Bonds, Drawdown Series 2007

Representatives present were: David Long, President, TSAHC; Paige Galloway, Single Family Programs Manager, TSAHC; Robin Miller, Financial Advisor, First Southwest Company; Robert Dransfield, Bond Counsel, Fulbright and Jaworski; and Chris Spelbring, Bond Purchaser, Morgan Keegan.


UPON MOTION BY JOHN SNEED AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS STATE AFFORDABLE HOUSING CORPORATION SINGLE FAMILY MORTGAGE REVENUE REFUNDING BONDS, DRAWDOWN SERIES 2007, IN AN AGGREGATE AMOUNT NOT TO EXCEED $100,000,000 WITH COSTS OF ISSUANCE NOT TO EXCEED $113,000 AND UNDERWRITERS' DISCOUNT NOT TO EXCEED $0 PER $1,000, AS OUTLINED IN THE AUTHORITY'S APPLICATION DATED JUNE 29, 2007.

VII. 
Texas State Affordable Housing Corporation Multifamily Housing Revenue Bonds (Rainbow Apartment Projects) Series 2007

Representatives present were: David Long, President, TSAHC and David Danenfelzer, Manager of Multifamily, TSAHC

No action was taken at this time.

Lita Gonzalez asked TSAHC to quantify the cash flow impact of assuming the projects’ property taxes were calculated based on sales prices rather than the current tax appraisals because the disparity between the two is significant in some cases. In addition, Ms. Gonzalez asked if the developers were planning to ask for property tax exemptions in the future. 
David Long outlined that TSAHC had had some internal discussions to identify any stress tests that might be necessary related to the difference in the sales price and tax appraise value. Mr. Long anticipated providing a formal briefing to each Alternate to discuss the application and address the specific items that Ms. Gonzalez requested.

VIII. Texas State Affordable Housing Corporation Multifamily Housing Revenue Bonds (Professional Educators Home Loan Program) Series 2007B


Representatives present were David Long, President, TSAHC and Paige Galloway, Single Family Programs Manager, TSAHC.

UPON MOTION BY JOHN SNEED AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS STATE AFFORDABLE HOUSING CORPORATION SINGLE FAMILY MORTGAGE REVENUE BONDS (PROFESSIONAL EDUCATORS HOME LOAN PROGRAM) SERIES 2007B, IN AN AGGREGATE AMOUNT NOT TO EXCEED $25,000,000 INCLUDING PREMIUMS IF ANY, WITH COSTS OF ISSUANCE NOT TO EXCEED $225,795 AND UNDERWRITERS' DISCOUNT NOT TO EXCEED $8.70 PER $1,000, AS OUTLINED IN THE CORPORATION’S APPLICATION DATED JUNE 28, 2007.
IX.
Texas Water Development Board (TWDB) State of Texas General Obligation Bonds Water Financial Assistance Refunding Bonds, Series 2007B (State Participation Program) and Water Financial Assistance Bonds, Series 2007C (Economically Distressed Areas Program)


Representatives present were: Anthony Owens, Treasury Manager, TWDB; Nancy Banks Marstiller, Development Fund Manager, TWDB; and Julieta Garcia Seeback, Portfolio Analyst, TWDB.

UPON MOTION BY ED ROBERTSON AND SECOND BY JOHN SNEED, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE STATE OF TEXAS WATER FINANCIAL ASSISTANCE REFUNDING BONDS, SERIES 2007B (STATE PARTICIPATION PROGRAM) AND WATER FINANCIAL ASSISTANCE BONDS, SERIES 2007C (ECONOMICALLY DISTRESSED AREAS PROGRAM), IN AN AGGREGATE AMOUNT NOT TO EXCEED $25,000,000 PER SERIES INCLUDING PREMIUMS IF ANY, WITH COSTS OF ISSUANCE NOT TO EXCEED $134,050 AND UNDERWRITERS' DISCOUNT NOT TO EXCEED $6.41 PER $1,000, AS OUTLINED IN THE DEPARTMENT’S APPLICATION DATED JUNE 28, 2007 AND SUPPLEMENTED THRU JULY 6, 2007.
X. Texas Transportation Commission State Highway Fund First Tier Revenue Bonds, Series 2007


No action was taken at this time.
XI.
Texas Department of Housing and Community Affairs (TDHCA) Amendments to Single Family Mortgage Revenue Refunding Tax-Exempt Commercial Paper Notes, Series A and Series B and Single Family Mortgage Revenue Tax-Exempt Commercial Paper Notes, Series C


Representatives present were: Heather Hodnett, Bond Finance Project Manager, TDHCA; Matt Pogor, Director of Bond Finance, TDHCA; Elizabeth Rippy, Bond Counsel, Vinson & Elkins; and Gary Machak, Financial Advisor, RBC Capital Markets.


UPON MOTION BY LITA GONZALEZ AND SECOND BY JOHN SNEED, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS SINGLE-FAMILY MORTGAGE REVENUE REFUNDING TAX-EXEMPT COMMERCIAL PAPER NOTES, SERIES A AND SERIES B (NON-AMT) AND SINGLE-FAMILY MORTGAGE REVENUE TAX-EXEMPT COMMERCIAL PAPER NOTES, SERIES C (COMMERCIAL PAPER PROGRAM) TO DECEMBER 31, 2010 AND FURTHER APPROVED THE USE OF THE TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS COMMERCIAL PAPER PROGRAM TO REDEEM CERTAIN OF THE DEPARTMENT’S SINGLE FAMILY MORTGAGE REVENUE BONDS WHICH ARE SUBJECT TO REDEMPTION AS A RESULT OF THE RECEIPT OF “REPAYMENTS” OF PRINCIPAL OF RELATED UNDERLYING MORTGAGE LOANS. 
XII. EXEMPT – Texas Department of Housing and Community Affairs Multifamily Housing Revenue Bonds (Costa Rialto) Series 2007


This was approved on the Exempt track on July 18, 2007.
XIII. No public comments
XIV.

Date for the next meeting

A planning session and called Board meeting are scheduled for August 8, 2007. An additional 
called Board meeting will be held on August 28, 2007. 

XIV. Items for future agenda

August 8th Planning Session:

1. 
TxDOT State Highway Fund 6, $1.5 billion 
2. 
Texas State Affordable Housing Corporation Multifamily Housing Revenue Bonds (Rainbow Apartments Projects) Series 2007, $36,000,000
3.  
Texas Department of Housing and Community Affairs Single Family transaction, details yet to be determined

August 8th Called Board meeting:


TPFA Uplift Education, $12.5 million


August 28th Called Board meeting:
1.
Texas Department of Housing and Community Affairs Single Family transaction
2.
Texas State Affordable Housing Corporation Multifamily Housing Revenue Bonds (Rainbow Apartments Projects) Series 2007, $36,000,000
3.
TxDOT State Highway Fund 6, $1.5 billion.
XVI. Report from Executive Director

1. 
TxDOT will present the PAB update at the Planning Session on August 8th.
2. 
The Alternates will receive TSAHC’s first quarter report on the status of its CHODO transactions next month.

3. 
TxDOT’s Central Texas Turnpike System Refunding may come in September and can range 
up to $1.4 billion depending on market conditions at that time.


4. 
The Board packets for the August 8th session will contain a draft of staff’s recommended 
changes to the agency’s Administrative Code, Chapter 181, Subchapter A and B.


5. 
Staff will provide the Board with process alternatives for the development of a policy related 
to the potential risks involved in the execution of interest rate management agreements as 
required in SB 1332.
XVII. Executive Director’s evaluation and personnel matters


The Bond Review Board went into closed session at 9:50 a.m. to consider personnel matters and

reconvened in open session at 11:23 a.m. No action was taken.
XVIII. Adjourn

There being no further business, the meeting was adjourned at 11:23 a.m.


