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Minutes

Texas Bond Review Board

Board Meeting

Thursday, March 22, 2007, 10:0o a.m.

R. E. Johnson Building, Central Room
1501 N. Congress Avenue
Austin, Texas

The Texas Bond Review Board convened in a regular meeting at 10:00 a.m., Thursday, March 22, 2007, in the R. E. Johnson Building, Central Room, in Austin, Texas. Alternates present were Ed Robertson, Chair and Alternate for Governor Rick Perry; John Sneed, Alternate for Lieutenant Governor David Dewhurst; Lita Gonzalez, Alternate for Comptroller Susan Combs. Also in attendance were Tom Griess with the Office of Attorney General, Bond Finance Office staff members and others.

Call to Order
Ed Robertson, as Chair, called the meeting to order at 10:12 a.m. A quorum was present.

Minutes

There were no minutes requiring action at this time.

Consideration of Proposed Issues

Prior to discussion of each agenda item, Mr. Robert Kline, Executive Director presented a summary of the applications.

A.  Texas Department of State Health Services (TDSHS) Lease Purchase Agreement for Energy Efficiency Projects
Representatives present were: Victor Moore, Director of Maintenance and Construction, Health and Human Services Commission; Elaine Powell, Acting Chief Operating Officer, Department of State Health Services; Wilson Day, Budget Director, Department of State Health Services; Klip Weaver, TAC Americas; and Kevin Vaughn, TAC Americas
UPON MOTION BY JOHN SNEED AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS DEPARTMENT OF STATE HEALTH SERVICES LEASE PURCHASE AGREEMENT FOR ENERGY EFFICIENCY PROJECTS PURSUANT TO THE TEXAS PUBLIC FINANCE AUTHORITY MASTER LEASE PURCHASE PROGRAM, IN AN AMOUNT NOT TO EXCEED $20,000,000 TO INCLUDE $10,913,467 FOR PHASE 5, $6,947,618 FOR PHASE 7 AND $2,138,915 IN CONTINGENCY FUNDS, AS OUTLINED IN THE LEASE PURCHASE APPLICATION RECEIVED MARCH 8, 2007 AS SUPPLEMENTED MARCH 20, 2007. FURTHER MOVE TO REQUIRE WRITTEN NOTIFICATION TO THE BOND REVIEW BOARD THIRTY (30) DAYS PRIOR TO USE OF ANY CONTINGENCY FUNDS.
B. Texas Department of Housing and Community Affairs (TDHCA) Single Family Variable-Rate Mortgage Revenue Bonds, 2007 Series A
Representatives present were: Matt Pogor, Director of Bond Finance, TDHCA; Elizabeth Rippy, Vinson & Elkins; Peter Weiss, Managing Director, Bear, Stearns & Co.; Gary Machak, Managing Director, RBC Capital Markets; and J.C. Howell, Vice President, RBC Capital Markets. 
UPON MOTION BY ED ROBERTSON AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS SINGLE FAMILY VARIABLE RATE MORTGAGE REVENUE BONDS, 2007 SERIES A IN AN AGGREGATE AMOUNT NOT TO EXCEED $150,000,000, INCLUDING PREMIUMS IF ANY, AS OUTLINED IN THE DEPARTMENT’S APPLICATION DATED MARCH 5, 2007 AND SUPPLEMENTED MARCH 9, 2007. FURTHER MOVE TO APPROVE THE WAIVER OF THE REQUIREMENTS OF TEXAS GOVERNMENT CODE SECTION 2306.142(L) WITH RESPECT TO THE 2007 SERIES A BONDS.

C.
EXEMPT: Texas Department of Housing and Community Affairs Multifamily Housing Revenue Bonds (Villas at Mesquite Creek) Series 2007
This transaction is on the exempt track and does not require action at this time.
H.
EXEMPT: Texas Department of Housing and Community Affairs Multifamily Housing Revenue Bonds (Terraces at Cibolo) Series 2007
TDHCA requested that this transaction be placed on hold pending approval by the Department’s Board in April.
IV. Presentation from TxDOT on its Debt Management and Derivative Management Policies
Mr. Jose Hernandez, Debt Management Director presented a summary to the board on the Department’s Debt Management and Derivative Management Policies. 
V.  Other Business

Mr. Kline asked Mr. Hernandez to update the Board on the status of the proposed PAB rules and the State Highway 121 project.
Mr. Hernandez stated that the rules will be considered for adoption at the Texas Transportation Commission’s April meeting. The draft rules are due March 30th. The Bond Review Board will receive draft copies as soon as they are available. 
In regards to the SH 121 project, the Commission made an award on February 28th. The contract is scheduled to close April 30th.
VI.  Report from the Executive Director

1) Mr. Kline and BFO staff appeared before Senator Duncan’s State Affairs Committee to discuss SB 1102 (GASB 45 bill). 
2) On Tuesday Comptroller Susan Combs called with questions regarding implementing GASB 45.
3) Mr. Kline has been given notice to provide testimony on SB 968 (swaps bill) and HB 2107 (7 LBB recommendations).
Adjourn

There being no further business, the meeting was adjourned at 11:28 a.m.


