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Minutes

Texas Bond Review Board

Board Meeting

Thursday, September 21, 2006, 10:05 a.m.

Capitol Extension, Room E2.026
1400 N. Congress Avenue
Austin, Texas

The Texas Bond Review Board convened in a regular meeting at 10:05 a.m., Thursday, September 21, 2006, in the Capitol Extension, Room E2.026, in Austin, Texas.  Alternates present were Ed Robertson, Chair and Alternate for Governor Rick Perry; John Sneed, Alternate for Lieutenant Governor David Dewhurst; Lita Gonzalez, Alternate for Comptroller Carole Keeton Strayhorn. Also in attendance were Lynn Stuck with the Office of Attorney General, Bond Finance Office staff members, and others.
Call to Order
Ed Robertson, as Chair, called the meeting to order at 10:05a.m.  A quorum was present.
Consideration of Proposed Issues

Prior to discussion of each agenda item, Mr. Robert Kline, Executive Director presented a summary of the applications.
A.  Board of Regents of the University of Houston System Consolidated Revenue Commercial Paper Notes, Series A.

Representatives present were: Jim McShan, Associate Vice Chancellor and Raymond Bartlett, Treasurer from the University of Houston; Drew Masterson, Director, Financial Advisor, First Southwest Company; and Jerry Kyle, Bond Counsel, Andrews Kurth LLP.
UPON MOTION BY JOHN SNEED AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE BOARD OF REGENTS OF THE UNIVERSITY OF HOUSTON SYSTEM CONSOLIDATED REVENUE COMMERCIAL PAPER NOTES, SERIES A, IN AN AMOUNT NOT TO EXCEED $50,000,000, AS OUTLINED IN THE SYSTEM’S APPLICATION DATED AUGUST 31, 2006 AND SUPPLEMENTED SEPTEMBER 20, 2006.
B. Angelo State University Lease Purchase Agreement (TPFA)
Representatives present were Dr. Roland Smith, Vice Chancellor for Finance, Texas State University System and Klip Weaver from TAC Americas, Inc.
UPON MOTION BY LITA GONZALEZ AND SECOND BY JOHN SNEED, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE ANGELO STATE UNIVERSITY LEASE PURCHASE AGREEMENT WITH TEXAS PUBLIC FINANCE AUTHORITY PURSUANT TO THE MASTER LEASE PURCHASE PROGRAM, IN AN AMOUNT NOT TO EXCEED $8,000,000, AS OUTLINED IN THE LEASE PURCHASE APPLICATION DATED SEPTEMBER 5, 2006.
C. Angelo State University Lease Purchase Agreement (GCC)
Representatives present were Dr. Roland Smith, Vice Chancellor for Finance, Texas State University System and Klip Weaver from TAC Americas, Inc.

UPON MOTION BY JOHN SNEED AND SECOND BY LITA GONZALEZ, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE ANGELO STATE UNIVERSITY LEASE PURCHASE AGREEMENT WITH GOVERNMENT CAPITAL CORPORATION, IN AN AMOUNT NOT TO EXCEED $5,200,000, AS OUTLINED IN THE LEASE PURCHASE APPLICATION DATED SEPTEMBER 5, 2006.
D.  Texas Transportation Commission State Highway Fund First Tier Revenue Bonds

Representatives present were: James Bass, Chief Financial Officer, TxDOT; Jose Hernandez, Debt Management Director, TxDOT; and Lisa Fenner, Financial Advisor, RBC Capital Markets.
UPON MOTION BY JOHN SNEED AND SECOND BY ED ROBERTSON, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS TRANSPORTATION COMMISSION’S STATE HIGHWAY FUND, FIRST TIER REVENUE BONDS, IN ONE OR MORE SERIES, IN AN AGGREGATE AMOUNT NOT TO EXCEED $1,000,000,000 IN RESPONSE TO THE DEPARTMENT’S APPLICATION DATED SEPTEMBER 5, 2006 AND SUPPLEMENTED ON SEPTEMBER 7, 2006 AND SEPTEMBER 20, 2006.
ONE ABSTENTION: LITA GONZALEZ, COMPTROLLER’S OFFICE.
D. EXEMPT Board of Regents of the University of North Texas System Revenue Financing System Bonds, Series 2006

This transaction is on hold, pending Coordinating Board approval expected on October 26.

F.
EXEMPT Texas Department of Housing and Community Affairs Multifamily Housing Revenue Bonds (Meadowlands Apartments) Series 2006

Representatives present were: Teresa Morales, Bond Administrator, TDHCA; Kevin Hamby, General Counsel, TDHCA; J. C. Howell, Financial Advisor, RBC Capital Markets.

UPON MOTION BY ED ROBERTSON AND SECOND BY JOHN SNEED, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS MULTIFAMILY HOUSING REVENUE BONDS (MEADOWLANDS APARTMENTS) SERIES 2006, IN AN AMOUNT NOT TO EXCEED $13,500,000, AS OUTLINED IN THE DEPARTMENTS’S APPLICATION DATED SEPTEMBER 5, 2006 AND SUPPLEMENTED SEPTEMBER 11, 2006.

G.
EXEMPT State of Texas Veterans’ Housing Assistance Program, Fund II Series 2006E Refunding Bonds

This transaction was exempt under Section 181.9 of the Bond Review Board Rules and was approved on September 14, 2006.

H.
EXEMPT State of Texas Veterans’ Land Refunding Bonds, Taxable Series 2006C

This transaction was exempt under Section 181.9 of the Bond Review Board Rules and was approved on September 14, 2006.
Report from Executive Director
1) 
TxDOT requested a CPA certification for $1.3B for the Mobility Fund that will be offered in early October.  $900M of that is going to be fixed rate and the balance will be variable rate. It is expected that this transaction will include a swap.  Texas Transportation Commission approved a debt and derivatives policy in August 2005.
2) 
Bond Review Board gave testimony before the LBB, Governor’s Office Budget Planning & Policy joint committee on September 14th and is scheduled to give testimony before Senate Finance Committee on September 25th at 9:00 am.
3)  Work has commenced on the Annual Report which is due November 30th.
4) An analysis and report regarding interest only bonds is complete, as required per Rider 3 of the BRB appropriations.  A copy will be provided electronically which will include the Rider 3 language and the Texas Public Finance Authority’s summary for your review.  It is due October 1, 2006.

Adjourn

There being no further business, the meeting was adjourned at 10:26a.m.


