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Minutes

Texas Bond Review Board

Called Board Meeting

Tuesday, August 28, 2007, 10:10 a.m.

Capitol Annex, Room E2.026
1500 N. Congress Avenue

Austin, Texas

The Texas Bond Review Board convened in a called meeting at 10:00 a.m., Tuesday, August 28, 2007, in the Capitol Annex, Room E2.026 in Austin, Texas.  Alternates present were Ed Robertson, Chair and Alternate for Governor Rick Perry; John Sneed, Alternate for Lieutenant Governor David Dewhurst; Lita Gonzales, Alternate for Comptroller Susan Combs. Also in attendance were Tom Griess with the Office of Attorney General, Bond Finance Office staff members and others.
I.
Call to Order
Ed Robertson, as Chair, called the meeting to order at 10:11 a.m.  A quorum was present.
II.
Approval of Minutes

Upon motion by John Sneed and second by Ed Robertson, the minutes for: Planning Session, April 4, 2007; Called Board Meeting, April 4, 2007; Planning Session, May 5, 2007; Board Meeting, April 17, 2007; Called Board Meeting, May 31, 2007; Planning Session, June 20, 2007; Planning Session, July 10, 2007; and Board Meeting, July 19, 2007 were approved as submitted.
III. Texas Public Finance Authority Charter School Finance Corporation (UPLIFT Education Project) Education Revenue Bonds, Series 2007A and Texas Public Finance Authority Charter School Finance Corporation (UPLIFT Education Project) Taxable Education Revenue Bonds, Series 2007B
Representatives present were: Kim Edwards, Executive Director, TPFA; and Drew Masterson, First Southwest.
UPON MOTION BY ED ROBERTSON AND SECOND BY JOHN SNEED, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS PUBLIC FINANCE AUTHORITY CHARTER SCHOOL FINANCE CORPORATION EDUCATION REVENUE BONDS (UPLIFT EDUCATION) SERIES 2007A AND TEXAS PUBLIC FINANCE AUTHORITY CHARTER SCHOOL FINANCE CORPORATION TAXABLE EDUCATION REVENUE BONDS (UPLIFT EDUCATION) SERIES 2007B, IN AN AGGREGATE AMOUNT NOT TO EXCEED $12,500,000 INCLUDING PREMIUMS IF ANY, AS OUTLINED IN THE AUTHORITY'S APPLICATION DATED AUGUST 16, 2007.
IV. Texas State Affordable Housing Corporation (TSAHC) Multifamily Housing Revenue Bonds (Rainbow Apartment Projects) Series 2007
Representatives present were: David Long, President, TSAHC; Katherine Closmann, Executive Vice President, TSAHC; David Danenfelzer, Manager of Multifamily, TSAHC; Robert Dubblede, Greenberg Traurig; Robert Dransfield, Fulbright & Jaworski; Robin Miller, First Southwest Company; Joseph Sherman, President, Texas Council of Foundation for Social Resources; and Chris Porter, Director of Acquisitions, Texas Council of Foundation for Social Resources

UPON MOTION BY LITA GONZALEZ AND SECOND BY ED ROBERTSON, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF TEXAS STATE AFFORDABLE HOUSING CORPORATION MULTIFAMILY HOUSING REVENUE BONDS (RAINBOW APARTMENT PROJECTS) SERIES 2007, IN AN AGGREGATE AMOUNT NOT TO EXCEED $36,000,000 INCLUDING PREMIUMS IF ANY, AS OUTLINED IN THE AUTHORITY'S APPLICATION DATED JULY 31, 2007 AND SUPPLEMENTED AUGUST 17, 2007.

V.
Texas Transportation Commission State Highway Fund First Tier Revenue Bonds, Series 2007
Representatives present from the Texas Department of Transportation (TxDOT) were James Bass and Jose Hernandez.

The Board recessed at 10:21 a.m. and reconvened at 11:16 a.m.

The transaction was tabled.
John Sneed requested a list of projects that may be funded were the appropriations rider to be certified by the Comptroller. 
VI. Texas Department of Housing and Community Affairs (TDHCA) Single Family Mortgage Revenue Bonds, 2007 Series B
Representatives present were: Matt Pogor, TDHCA Bond Finance; Ping Hsieh and Raymond High, Citigroup, Underwriter; Elizabeth Rippy, Vinson & Elkins Bond Counsel; and Gary Machek, RBC Capital Markets.

UPON MOTION BY ED ROBERTSON AND SECOND BY JOHN SNEED, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS SINGLE FAMILY MORTGAGE REVENUE BONDS, 2007 SERIES B, IN AN AGGREGATE AMOUNT NOT TO EXCEED $160,090,000 INCLUDING PREMIUMS IF ANY, WITH COSTS OF ISSUANCE NOT TO EXCEED $582,523 AND UNDERWRITERS' DISCOUNT NOT TO EXCEED $7.62 PER $1,000, AS OUTLINED IN THE DEPARTMENT'S APPLICATION DATED JULY 31, 2007.

VII. Update on the transfer of Angelo State University from Texas State University System to the Texas Tech University System as required by HB 3564
Representatives present were: Charles Matthews, Chancellor, Texas State University System; Roland Smith, Vice Chancellor for Finance, Texas State University System; and Jim Brunjes, Vice Chancellor & CFO, Texas Tech University System.
Mr. Matthews presented a summary of the transfer to date including the requirements for a transfer pursuant to the Texas State University System (TSUS) Master Resolution Section 7(b)(3). The TSUS Board must receive a binding obligation of the new governing body of the withdrawing member obligating said governing body to make payments to the board at the times and in the amounts equal to the member’s annual obligation and to pay or discharge such obligations. 
Mr. Brunjes noted that the systems have agreed upon the outstanding debt amount and debt service. The outstanding item is the form of the binding obligation between the systems. Discussion ensued regarding the form the agreement may take. 
VIII.

Public Comment  
There were no public comments.

IX.
Date for next Board meeting
The next planning session is set for September 11th and next Board meeting will be held September 20th.
X.

Items for future agenda

1) 
Texas Transportation Commission State Highway 


2) 
Texas Public Finance Authority Building Revenue Refunding Bonds (Texas Department 
of Criminal Justice Projects) Series 2007

3) 
Texas State Affordable Housing Corporation Single Family Mortgage Revenue Bonds 
Program Series 2007D

4) 
Texas Public Finance Authority State of Texas General Obligation Commercial Paper 
Notes Series 2002A

5) 
Texas A&M System Tuition Revenue Bonds

6)
University of Texas System Tuition Revenue Bonds


7)
University of Houston System Tuition Revenue Bonds
VI.
Report from the Executive Director

1)  BRB staff and Attorney General’s Office are reviewing recommended changes to Chapter  181 of the administrative code;
2)  A memo outlining the need for a swap advisor and a Request for Proposal for that swap advisor will be forthcoming;
3)  Issuers have been sent letters informing them about statutory changes due to SB 1332;

4)  The MOU with TDHCA is being drafted and should come before the Board in September.
X.

Adjourn
There being no further business, the meeting was adjourned at 11:55 a.m.

