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Minutes

Texas Bond Review Board

Called Board Meeting

Thursday, October 19, 2006, 10:15 a.m.

Capitol Extension, Room E2.026
1400 N. Congress Avenue

Austin, Texas

The Texas Bond Review Board convened in a Called Board meeting at 10:15 a.m., Thursday, October 19, 2006, in the Capitol Extension, Room E2.026 in Austin, Texas.  Alternates present were Ed Robertson, Chair and Alternate for Governor Rick Perry; John Sneed, Alternate for Lieutenant Governor David Dewhurst; Kevin Van Oort, Alternate for Comptroller Carole Keeton Strayhorn. Also in attendance were Lynn Stuck with the Office of Attorney General, Bond Finance Office staff members, and others.
Call to Order

Ed Robertson, as Chair, called the meeting to order at 10:30 a.m. A quorum was present.

Approval of Minutes

Upon motion by John Sneed and second by Ed Robertson, the minutes were approved as submitted: Called Board meeting, July 11, 2006, Planning Session, September 12, 2006; Planning Session, September 21, 2006; Board Meeting, September 21, 2006; Planning Session, September 29, 2006; and Called Board Meeting, September 29, 2006. 

Consideration of Proposed Issues

Prior to discussion of each agenda item, Mr. Kline, Executive Director presented a summary of the application.

A. 
Board of Regents of the Texas A&M University System (A&M), Tuition Revenue Bond Projects
Representative present was Greg Anderson, Associate Vice Chancellor and Treasurer, A&M.
UPON MOTION BY JOHN SNEED AND SECOND BY ED ROBERTSON, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TUITION REVENUE BOND PROJECTS FOR FISCAL YEAR 2007 OF THE TEXAS A&M UNIVERSITY SYSTEM (THE “SYSTEM”), AS OUTLINED IN THE SYSTEM’S REQUEST DATED AUGUST 25, 2006 AND SUPPLEMENTED SEPTEMBER 25, 2006, PROVIDED THAT THE SYSTEM WILL NOT ISSUE ANY SECURITIES OR INCUR ANY INDEBTEDNESS RELATED TO THE PROJECTS UNTIL THE TEXAS LEGISLATURE APPROPRIATES FUNDS OR THE SYSTEM PROVIDES AN ASSURANCE TO THE BOND FINANCE OFFICE THAT IT HAS OTHER LAWFULLY AVAILABLE REVENUES TO SERVICE SUCH INDEBTEDNESS.
B. Board of Regents of the University of Texas System (UT), Tuition Revenue Bond Projects

Representative present was Philip Aldridge, Associate Vice Chancellor for Finance, UT.
UPON MOTION BY JOHN SNEED AND SECOND BY ED ROBERTSON, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TUITION REVENUE BOND PROJECTS FOR FISCAL YEAR 2007 OF THE UNIVERSITY OF TEXAS SYSTEM (THE “SYSTEM”), AS OUTLINED IN THE SYSTEM’S REQUEST DATED AUGUST 30, 2006 AND SUPPLEMENTED SEPTEMBER 25, 2006, PROVIDED THAT THE SYSTEM WILL NOT ISSUE ANY SECURITIES OR INCUR ANY INDEBTEDNESS RELATED TO THE PROJECTS UNTIL THE TEXAS LEGISLATURE APPROPRIATES FUNDS OR THE SYSTEM PROVIDES AN ASSURANCE TO THE BOND FINANCE OFFICE THAT IT HAS OTHER LAWFULLY AVAILABLE REVENUES TO SERVICE SUCH INDEBTEDNESS.
C.   EXEMPT  -  Texas  Department  of  Housing  and  Community   Affairs   Multifamily 

 Housing Revenue Bonds (East Tex Pines Apartments) Series 2006

This transaction was approved October 18, 2006 on the Exempt track.
D. EXEMPT - Texas Department of Housing and Community Affairs Multifamily Housing Revenue Bonds (Aspen Park Apartments) Series 2006

This transaction was approved October 18, 2006 on the Exempt track.
E.   EXEMPT - Texas Department of Housing and Community Affairs Multifamily Housing Revenue Bonds (Rolling Creek Apartments) Series 2006

This transaction was not approved by the TDHCA Board and was withdrawn.
F. 
EXEMPT - Texas Department of Housing and Community Affairs Multifamily Housing Revenue Bonds (Generations at Mansfield) Series 2006

This transaction was not approved by the TDHCA Board and was withdrawn.
G.   EXEMPT - Texas Department of Housing and Community Affairs Multifamily Housing Revenue Bonds (Havens at Mansfield) Series 2006

This item was tabled to provide an opportunity to clarify the project to the community, particularly the school district. 
H.
EXEMPT - Texas Department of Housing and Community Affairs Multifamily Housing Revenue Bonds (Villas at Henderson) Series 2006

This transaction was approved October 18, 2006 on the Exempt track.
H. EXEMPT - Texas Department of Housing and Community Affairs Single Family Mortgage Revenue Bonds, 2006 Series F; Single Family Mortgage Revenue Refunding Bonds, 2006 Series G; and Single Family Variable Rate Mortgage Revenue Bonds, 2006 Series H (collectively, the “Series 2006 Bonds”)
Representatives present were: Matt Pogor, Acting Director of Bond Finance, TDHCA; Heather Hodnett, Bond Finance Associate, TDHCA; Ed Morris, Bond Finance Analyst, TDHCA; Gary Machek, Financial Advisor, RBC Capital Markets; Joe Tait, Senior Manager of the Underwriting, UBS; and Elizabeth Rippy, Bond Counsel, Vinson & Elkins.
UPON MOTION BY ED ROBERTSON AND SECOND BY JOHN SNEED, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS SINGLE FAMILY MORTGAGE REVENUE BONDS, 2006 SERIES F;  SINGLE FAMILY MORTGAGE REVENUE REFUNDING BONDS, 2006 SERIES G; AND SINGLE FAMILY VARIABLE RATE MORTGAGE REVENUE BONDS, 2006 SERIES H (COLLECTIVELY, THE “SERIES 2006 BONDS”) IN AN AGGREGATE AMOUNT NOT TO EXCEED $135,000,000, INCLUDING PREMIUMS IF ANY, AS OUTLINED IN THE DEPARTMENT’S APPLICATION DATED OCTOBER 3, 2006 AND SUPPLEMENTED OCTOBER 11, 2005; FURTHER MOVED TO APPROVE THE WAIVER OF THE DEPARTMENT’S REQUIREMENTS OF TEXAS GOVERNMENT CODE SECTION 2306.142(L) WITH RESPECT TO THE SERIES 2006 BONDS.
IV.

Other Business

Report from Executive Director
1) Rob Latsha, Administrator for the Private Activity Bond Allocation Program presented a brief summary on the status of the Texas Department of Transportation and Private Activity Bonding.   
2) Rob Latsha has been invited to be on a PAB Program Advisory Task Force.  This Advisory Task Force will be looking at alternatives for the Lottery.  There will be ten people on the Task Force with three meetings planned. The first meeting will be in Austin, November 2006; the second is in Houston; and the third in Dallas. The report from the Task Force is scheduled to be submitted to the House Urban Affairs Subcommittee on December 15, 2006. Rob Latsha will report to the Alternates on the outcome of each meeting. 

3)  Jose Hernandez from the Texas Department of Transportation has presented an overview of the Department’s Debt and Derivatives Management Policy to the Bond Finance Office and to the Comptroller’s alternates. The same presentation is available to the other Alternate’s offices upon request.
 4)  First draft of the Debt Affordability Study (DAS) Report is complete and BFO staff will meet Monday, October 23, 2006, at 2:00 p.m. with LBB staff for review and comments.

The LBB is recommending legislation that would require the DAS to be updated annually by the BRB.  

5) On March 18, 2004, the BRB approved a MLPP for MHMR for an energy savings performance contract with an additional 10% reserve available with notice to the Board that use of the reserve would generate sufficient energy savings to justify its use. The BFO received a letter from HHS (successor to MHMR) on October 4, 2006, notifying BRB that HHS is going to use the 10% reserve with more than sufficient energy savings to service the 10% in additional debt.  The Energy Saving Performance contract has achieved approximately $1.7 million in utility savings since implementation on November 2004.  Upon implementation of these incremental dollars, the additional energy savings are anticipated to be between $4 and $5 million per year.
Adjourned
There being no further business the meeting was adjourned at 11:25 a.m.

