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Minutes

Texas Bond Review Board

Board Meeting

Thursday, September 22, 2005, 10:00 a.m.

Capitol Extension, Room E2.026
1400 N. Congress Avenue
Austin, Texas

The Texas Bond Review Board convened in a regular meeting at 10:00 a.m., Thursday, September 22, 2005, in the Capitol Extension, Room E2.026 in Austin, Texas.  Alternates present were Ed Robertson, Chair and Alternate for Governor Rick Perry; Blaine Brunson, Alternate for Lieutenant Governor David Dewhurst; Debbie Cartwright, Alternate for Comptroller Carole Keeton Strayhorn; Don Green for Speaker Tom Craddick. Also in attendance were Lynn Stuck with the Office of Attorney General, Bond Finance Office staff members, and others.
Call to Order
Ed Robertson, as Chair, called the meeting to order at 10:03 a.m.  A quorum was present.
Approval of Minutes

Upon motion by Blaine Brunson and second by Debbie Cartwright, minutes for the July 12, 2005, Planning Session, for the July 21, 2005, Board Meeting, for the August 12, 2005 Planning Session, for the August 12, 2005, Called Board Meeting, and for the August 23, 2005, Called Board Meeting, were approved as submitted.
Consideration of Proposed Issues

Prior to discussion of each agenda item, Mr. Kline, Executive Director presented a summary of the application.
A. Board of Regents of Midwestern State University (MSU), Lease Purchase of Equipment for Campus Utility Improvements
Representative present was Kim Edwards, TPFA Executive Director.
UPON MOTION BY DEBBIE CARTWRIGHT AND SECOND BY ED ROBERTSON, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE LEASE PURCHASE BY THE MIDWESTERN STATE UNIVERSITY BOARD OF REGENTS OF EQUIPMENT FOR CAMPUS UTILITY IMPROVEMENTS AS DESCRIBED IN THEIR APPLICATION DATED SEPTEMBER 1, 2005 AND AS SUPPLEMENTED SEPTEMBER 7 AND 8, 2005, IN AN ESTIMATED AMOUNT OF $3,700,000, WITH FINANCING TO BE PROVIDED THROUGH THE TEXAS PUBLIC FINANCE AUTHORITY’S MASTER LEASE PURCHASE PROGRAM.

B.  Texas Public Finance Authority (TPFA), Stephen F. Austin State University (SFA) Revenue Financing System Revenue Bonds, Series 2005A
Representative present was Kim Edwards, TPFA Executive Director.
UPON MOTION BY BLAINE BRUNSON AND SECOND BY DEBBIE CARTWRIGHT, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS PUBLIC FINANCE AUTHORITY STEPHEN F. AUSTIN STATE UNIVERSITY REVENUE FINANCING SYSTEM REVENUE BONDS, SERIES 2005A, IN AN AMOUNT NOT TO EXCEED $58,000,000, WITH COSTS OF ISSUANCE NOT TO EXCEED $120,000 AND UNDERWRITERS' SPREAD NOT TO EXCEED $6.00 PER $1,000, AS OUTLINED IN THE AUTHORITY'S APPLICATION DATED SEPTEMBER 6, 2005 AND AS AMENDED SEPTEMBER 16, 2005.
C.
Texas Public Finance Authority, State of Texas General Obligation Commercial Paper Notes, Series 2002A (Texas School for the Blind and Visually Impaired (TSBVI) and Texas Department of Public Safety (DPS)
Representative present was Kim Edwards, TPFA Executive Director
UPON MOTION BY ED ROBERTSON AND SECOND BY DEBBIE CARTWRIGHT, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS PUBLIC FINANCE AUTHORITY STATE OF TEXAS GENERAL OBLIGATION COMMERCIAL PAPER SERIES 2002A, IN AN AMOUNT NOT TO EXCEED $36,452,000 FOR THE TEXAS SCHOOL FOR THE BLIND AND VISUALLY IMPAIRED AND $25,745,577 FOR THE TEXAS DEPARTMENT OF PUBLIC SAFETY, AS OUTLINED IN THE AUTHORITY’S APPLICATION DATED SEPTEMBER 6, 2005.  
D.
Texas Department of Family and Protective Services, Lease Purchase of Technology Upgrades
Representatives present were Wayne Wilkins, Capital Budget Analyst, TDFPS and Kim Edwards, TPFA Executive Director.
UPON MOTION BY DEBBIE CARTWRIGHT AND SECOND BY BLAINE BRUNSON, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE LEASE PURCHASE BY THE TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES OF TECHNOLOGY UPGRADES AS DESCRIBED IN THE DEPARTMENT'S APPLICATION DATED SEPTEMBER 6, 2005, AND AS SUPPLEMENTED SEPTEMBER 7 AND 9, 2005, IN AN ESTIMATED AMOUNT OF $4,040,476 FOR TECHNOLOGY INFRASTRUCTURE UPGRADES AND $1,255,763 FOR STATEWIDE INTAKE TECHNOLOGY UPGRADES, WITH FINANCING TO BE PROVIDED THROUGH THE TEXAS PUBLIC FINANCE AUTHORITY’S MASTER LEASE PURCHASE PROGRAM.
E.
Texas Department of Housing and Community Affairs (TDHCA), Variable Rate Demand Multifamily Housing Mortgage Revenue Bonds, Tax-Exempt Series 2005A and Taxable Series 2005B (Canal Place Apartments)
Representatives present were: Robbye Myers, Manager, Multifamily Finance, TDHCA; Tom Gouris, Director of Real Estate Analysis, TDHCA; Kevin Hamby, General Counsel, TDHCA; J.C. Howell, Financial Advisor, RBC Dain Rauscher;  Elizabeth Rippy, Bond Counsel, Vinson & Elkins; Barry Palmer, Borrower Counsel, Coats Rose; and Matt Harris and Doug Backus, Developer, Provident Realty Advisors.
THIS IS AN EXEMPT ISSUE.

F.
Texas Department of Housing and Community Affairs (TDHCA), Multifamily Housing Mortgage Revenue Bonds, Series 2005 (Providence at Marine Creek Apartments)
Representatives present were: Robbye Myers, Manager, Multifamily Finance, TDHCA; Tom Gouris, Director of Real Estate Analysis, TDHCA; Kevin Hamby, General Counsel, TDHCA; J.C. Howell, Financial Advisor, RBC Dain Rauscher;  Elizabeth Rippy, Bond Counsel, Vinson & Elkins; Barry Palmer, Borrower Counsel, Coats Rose; and Matt Harris and Doug Backus, Developer, Provident Realty Advisors.
NO ACTION TAKEN BY THE BOARD

G.
Texas Department of Housing and Community Affairs (TDHCA), Multifamily Housing Mortgage Revenue Bonds, Tax-Exempt Series 2005A and Taxable Series 2005B (Providence Place II Apartments)
Representatives present were: Robbye Myers, Manager, Multifamily Finance, TDHCA; Tom Gouris, Director of Real Estate Analysis, TDHCA; Kevin Hamby, General Counsel, TDHCA; J.C. Howell, Financial Advisor, RBC Dain Rauscher;  Elizabeth Rippy, Bond Counsel, Vinson & Elkins; Barry Palmer, Borrower Counsel, Coats Rose; and Matt Harris and Doug Backus, Developer, Provident Realty Advisors.
NO ACTION TAKEN BY THE BOARD

Other Business for Board Consideration

Bond Review Board Guidelines on Intergenerational Housing 

UPON MOTION BY DEBBIE CARTWRIGHT AND SECOND BY BLAINE BRUNSON, THE TEXAS BOND REVIEW BOARD APPROVED THE ADOPTION OF THE BOND REVIEW BOARD GUIDELINES ON INTERGENERATIONAL HOUSING AND DIRECTED STAFF TO POST THE GUIDELINES ON THE AGENCY WEBSITE.

Bond Review Board Policy on Community Housing Development Organization 
Property Tax Exemption under Section 11.182 of the Texas Tax Code

UPON MOTION BY BLAINE BRUNSON AND SECOND BY DEBBIE CARTWRIGHT, THE TEXAS BOND REVIEW BOARD APPROVED THE ADOPTION OF THE BOND REVIEW BOARD POLICY ON COMMUNITY HOUSING DEVELOPMENT ORGANIZATION PROPERTY TAX EXEMPTION UNDER SECTION 11.182 OF THE TEXAS TAX CODE AND DIRECTED STAFF TO POST THE POLICY ON THE AGENCY WEBSITE.

Changes to the Private Activity Bond Program Rules Due to the Passage of HB 1901

ED ROBERTSON, CHAIR, AUTHORIZED BOND REVIEW BOARD STAFF TO POST THE PROPOSED RULE CHANGE ON THE TEXAS REGISTRY.

Bond Review Board Policy on Reporting Threshold for the Capital Expenditure Plan 


The Board decided to increase the CEP reporting threshold from the current $250,000 to $1 million.


Bond Review Policy on Reporting Requirements for Commercial Paper Projects

The Board decided that all universities report their Commercial Paper projects.

Other Business
Report from the Executive Director

Bond Review Board met twice with the LBB Special Project Group and Elva Martinez, 
Financial Analyst met with Kim Edwards, TPFA Executive Director, to discuss the Debt 
Affordability Study (DAS).  The process is moving along and our timeline for the first 
draft is April 2006. 

Ed Robertson presented Bond Review Board staff with certificates of appreciation for 
their service to the State of Texas.
Adjourn

There being no further business, the meeting was adjourned at 10:50 a.m.

