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Minutes

Texas Bond Review Board

Board Meeting

Thursday, January 20, 2005, 10:15 a.m.

Capitol Extension, Room E2.026

1400 North Congress

Austin, Texas

The Texas Bond Review Board convened in a regular meeting at 10:16 a.m., Thursday, January 20, 2005, in Room E2.026 of the Capitol Extension in Austin, Texas.  Alternates present were Ed Robertson, Chair and Alternate for Governor Rick Perry; Jon Heining, Alternate for Lieutenant Governor David Dewhurst; Debbie Cartwright, Alternate for Comptroller Carole Keeton Strayhorn. Also in attendance were Lynn Stuck with the Office of Attorney General, and Bond Finance Office staff members, and others.
Call to Order
Ed Robertson, as Chair, called the meeting to order at 10:16 a.m.  A quorum was present.
Approval of Minutes

Upon motion by Jon Heining and second by Debbie Cartwright, minutes for the November 9, 2004, Planning Session, November 9, 2004, Called Board Meeting and for November 19, 2004, Board Meeting were approved as submitted.
Consideration of Proposed Issues

Prior to discussion of each agenda item, Mr. Kline presented a summary of the application.
A.
Texas Public Finance Authority – Texas Public Finance Authority State of Texas 
General Obligation Commercial Paper Notes (Military Value Revolving Loan Projects), 
Series 2005

Representatives present were Kim Edwards, Executive Director and Judith Porras, General Counsel from TPFA; Mike Smith, Executive Director and Al Casals from Texas Military Preparedness Commission.
UPON MOTION BY ED ROBERTSON AND SECOND BY JON HEINING, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF TEXAS PUBLIC FINANCE AUTHORITY STATE OF TEXAS GENERAL OBLIGATION COMMERCIAL PAPER NOTES (MILITARY VALUE REVOLVING LOAN PROJECTS) TAX-EXEMPT, SERIES 2005A AND TAXABLE, SERIES 2005B, IN AN AMOUNT NOT TO EXCEED $50,000,000, WITH COSTS OF ISSUANCE NOT TO EXCEED $230,003, AND DEALER’S FEES NOT TO EXCEED FOUR PERCENT OF THE AMOUNT OF COMMERCIAL PAPER OUTSTANDING, AS OUTLINED IN THE AUTHORITY’S APPLICATION DATED DECEMBER 28, 2004, AND AS SUPPLEMENTED JANUARY 13, 2005. (APPROVED)

B.  Board of Regents of Midwestern State University – Lease Purchase of Passenger Buses

Representatives from Midwestern State University were excused from attending the Bond Review Board Meeting.
UPON MOTION BY JON HEINING AND SECOND BY DEBBIE CARTWRIGHT, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE LEASE PURCHASE OF TWO BUSES BY THE BOARD OF REGENTS OF MIDWESTERN STATE UNIVERSITY IN AN ESTIMATED AMOUNT OF $454,852, WITH FINANCING TO BE PROVIDED THROUGH THE TEXAS PUBLIC FINANCE AUTHORITY’S MASTER LEASE PURCHASE PROGRAM, AS DESCRIBED IN THE UNIVERSITY'S APPLICATION DATED DECEMBER 17, 2004.  
C. Texas Public Finance Authority - Texas Public Finance Authority State of Texas General Obligation Commercial Paper Program, Series 2002A (Texas Department of Criminal Justice) 

Representatives present were Judith Porras, General Counsel with Texas Public Finance Authority, and Celeste Byrne with the Texas Department of Criminal Justice.
UPON MOTION BY JON HEINING AND SECOND BY DEBBIE CARTWRIGHT, THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF TEXAS PUBLIC FINANCE AUTHORITY STATE OF TEXAS GENERAL OBLIGATION COMMERCIAL PAPER, SERIES 2002A, IN AN ADDITIONAL AMOUNT NOT TO EXCEED $34,500,000 FOR THE TEXAS DEPARTMENT OF CRIMINAL JUSTICE, AS OUTLINED IN THE AUTHORITY’S APPLICATION DATED NOVEMBER 2, 2004. 
D, E, F and G, the 4 Texas Department of Housing and Community Affairs (TDHCA) Multifamily Housing Mortgage Revenue bond transactions have been reviewed through the exempt issuer process and will not be considered at this meeting.
Other Business



Report from the Executive Director


Mr. Kline informed the Board that the Bond Review Board had circulated for their review proposed language regarding the exempt approval process that will be used for the website. The proposal was prepared with the assistance of General Counsel, Lynn Stuck.


In addition, the Bond Review Board is working with Lynn Stuck to come up with language that further defines exactly what constitutes Issuer Board approval.  Bond Review Board is still looking for precedents to see how Issuer approval was handled in the past.  As soon as the draft is finished it will be sent to the Board for review.



Mr. Kline told the Board that a call was received from Ms. Becky Heflin with RBC Dain Rauscher in Dallas, requesting to meet with the Board February 8, 2005.  The purpose of the meeting is to review the Texas Mobility Fund transaction.  Since this is a $1 billion transaction in an environment of raising interest rates, Mr. Kline decided to bring this issue before the Board for consideration.  Ms. Heflin explained in her phone call that TxDoT is waiting for a certification from the CPA’s Office and that as soon as it is received, Ms. Heflin will mail the document.
Adjourn

There being no further business, the meeting was adjourned at 10:31 a.m.

